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Watch our Lifetime 
Financial Planning Video
To watch the video, scan the QR Code above
using the Optiscan App or similar or visit: 
www.carbonfinancial.co.uk/videos/

Join us for a chat
If you would like to meet for 
a coffee and an informal chat 
about your financial planning 
arrangements, please call us on 

0131 220 0000 or email Gordon Wilson at 
gordon.wilson@carbonfinancial.co.uk

carbon financial partners limited

Carbon opens new 
London office
Carbon is to open its fifth office in as many years 
with the addition of our new London office at The 
Bloomsbury Building, 10 Bloomsbury Way, Holborn. 
Given that Carbon clients are typically business 
owners, senior executives and professionals, 
expanding into London was an easy decision. The 
hard part was finding the right person, living in 
London, to lead our expansion.

Dundonian Darren Lees is our first appointment and 
he will have the considerable challenge of building 
our presence and growing our client base in the 
South East. 

Darren worked for Carbon in Edinburgh nearly 
five years ago and was one of the first graduates to 
complete our Graduate Training Programme. He 
left to live in London where he has been working 

as a Wealth Manager for Coutts. A graduate in Scots 
Law from the University of Dundee and a qualified 
financial planner, with experience of dealing with 
London’s high net worth individuals, Darren is very 
well equipped to turn our blank canvas into a thriving 
Carbon office. 
It won’t, however, come easy, so my plea to you is to 
tell anyone you know who lives in the London area 
that Carbon is open for business! They will be very 
warmly welcomed at our office. Please do what you 
can to keep Darren busy.  The first year or two will be 
the hardest for us.  

Darren Lees can be contacted on 
0203 457 0658 or by email at 
darren.lees@carbonfinancial.co.uk

You can view our most recent articles by 
visiting the website  

www.carbonfinancial.co.uk/blog/
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currently 36,000 members, 5,000 of whom are 
Chartered Financial Planners.

Commenting on his appointment, Gordon said, 
‘becoming a director of the PFS is one of the 
highlights of my career. I feel passionately about 
the importance of having high standards, and 
about having the right skills and knowledge so 
we can do the best job for our clients. At Carbon 
our core values are ‘to do the right thing’ and 
‘to be the best we can be’. The work of the PFS 
is therefore closely aligned with how we run 
our business. There is, however, some work to 
be done before the financial advice profession 
is respected in the same way that lawyers and 
accountants are, and this role gives me the 
opportunity to contribute and be part of this 
journey’.

Carbon MD accepts new role as 
Personal Finance Society Director

Carbon MD, Gordon Wilson, 
has been appointed as a 
director of the professional 
body for the UK financial 
planning profession, the 
Personal Finance Society 
(PFS). The appointment took 
effect from 18th September 
and will mean Gordon will 
be spending more time in 
London.

The mission of the PFS ‘is to lead the financial 
planning community towards higher levels 
of professionalism, exhibited through ethical 
and behavioural standards, skill and technical 
knowledge to the ultimate benefit of the 
profession and the consumer alike’. There are 
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Further to the interim report released last year, 
the FCA has finalised its study into the asset 
management industry. The purpose of this 
study was to establish whether the industry 
provides value to investors, with a specific focus 
on cost and performance.

For years now, Carbon has been calling for full 
disclosure of all costs and has called the asset 
management industry out on its failure to deliver 
value to investors. The active management 

industry routinely fails investors 
through high fees and dismal 
performance. 

The main conclusions of the final 
report are: awareness of the true 
cost of investing is poor, there 
is no link between higher costs 
and better performance, profit 
margins for asset managers 
appear high (over 30% in some 
cases) and that many funds 
mirror low cost index-tracking 
funds whilst charging high 
‘active-like’ management fees. 

This does not represent good value for investors. 

There is currently no need for asset managers 
to provide information on the cost of trading, 
otherwise known as turnover costs. Active 
trading can easily add 1% per year to the cost 
of investing.  Our belief is that mandatory 
reporting of turnover costs would help investors 
to understand what they are paying, leading 
to more informed and better decisions. The 
FCA’s proposed remedies include support for 

Financial Conduct Authority (FCA) report finds 
funds industry guilty of not disclosing all costs

The content of this newsletter is for information only. It does not constitute advice.
Before investing in any of the products referred to you should seek professional advice.

the Markets in Financial Instruments Directive 
(MiFID) II proposal to standardise full disclosure 
of costs via an all-in-one fee including 
transaction costs. This would lead to investors 
being more informed and allow them to 
properly compare the cost of investing. 

Carbon’s stance on cost disclosure and 
maximising investor value is nothing new. 
Carbon is one of the few businesses that 
discloses all costs, including transaction costs, 
something we have been doing from day one. 
Our investment philosophy is evidence-based, 
meaning that decisions are made using the very 
best academic research, with a focus on keeping 
investment costs low and fully transparent. This 
approach means that our clients get to keep 
more of the returns they deserve for the risks 
they take, with no unwelcome surprises on 
costs. 

The full FCA Market Study can be found via the 
following link:
www.fca.org.uk/publication/market-studies/
ms15-2-3.pdf

Gordon Wilson can be contacted on 
0131 220 0000 or by email at 
gordon.wilson@carbonfinancial.co.uk

@carbonfinancial facebook.com/carbonfpKeep up to date with our latest news on
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The trouble with pension freedom

In a recent report published by the FCA, as part 
of their Retirement Outcomes Review, it was 
highlighted that over half (53%) of all pension 
pots accessed under the new pensions freedom 
have been fully withdrawn – with 72% of the 
pots having been accessed by those under 65 
and most commonly taken as a lump sum.

Steve Webb, who was the pensions minister 
at the time these freedoms were brought into 
effect, (in)famously made a comment that the 
government was not concerned “if people do 
get a Lamborghini, and end up on the state 
pension”. However, the FCA does not seem 
to share this flippancy and has opened an 
investigation into issues highlighted as areas of 
concern.

These issues are:

• That over half of fully-withdrawn pots 
were moved into alternative savings or 
investment vehicles, with a lack of trust 
in pensions cited as the main reason. 
However, this lack of trust could result 
in the consumer missing out on all the 

tax-efficiencies offered by pensions and 
ultimately being financially worse off over 
the longer-term.

• Those who did take their pots out and did 
not take financial advice were far more 
likely to stay with their existing provider. By 
doing so they were not shopping around 
for the best deals in the market place.

• People electing to move into drawdown 
without taking financial advice had increased 
dramatically since the introduction of 
pensions freedom. Sales of drawdown have 
jumped from 5% of all purchases being on an 
unadvised basis, to 30% currently. The FCA’s 
stated concern was, “Drawdown is complex 
and these consumers may need more 
support and protection”.

• The annuity market continues to weaken, 
with more and more providers withdrawing 
from the open annuity market. With 
annuities becoming less and less attractive, 
product innovation within the marketplace 
has stagnated and it is feared that this lack 
of competition is having an adverse effect 
on consumers.

So, what does this mean for your pension? From 
our perspective, it means that consumers are 
increasingly being asked to navigate a complex 
pensions market, whilst dealing with a slowing 
down in competition between providers and 
a lack of alternatives to drawdown to choose 
from.

Interestingly, throughout the report, a lack of 
financial advice is cited as a driver in creating 
these issues. The FCA specifically highlights 

the following concern, “consumers, who buy 
drawdown without advice, need to make 
difficult decisions about investment strategy 
and withdrawal rates. Poor choices can mean 
they take on too much investment risk or miss 
out on investment growth. This can reduce their 
future retirement income or mean they run out 
of money altogether”.

For Carbon, it is a reaffirmation of our process 
to be driven by lifetime financial planning and 
in line with our first guiding principle and belief 
that our clients should take the minimum risk 
necessary to achieve their objectives. This due 
diligence into long-term affordability ensures 
that our clients do not take on unnecessary risk. 
It means that we can steer clients away from 
the ill-informed decisions it would appear some 
consumers have made since pensions freedom 
has been introduced.

Jonathan Young can be contacted on 
0131 220 0000 or by email at 
jonathan.young@carbonfinancial.co.uk

Office news
It’s been a busy few months in the Carbon 
offices with new additions, exam passes and 
fundraising to boot.
 
To new starts first of all, Carbon’s Client Services 
team welcomes Joanne Connachan to its 
ranks. Jonathan Young from Turcan Connell 
and Will Bleasdale from Mearns & Co join the 
team as paraplanners; both will be working 
out of Edinburgh. To complete the set, Laurie 
Hogan from Standard Life’s financial advice 
arm, 1825, strengthens our team of trainee 
planners, and Chartered Financial Planner, Ross 
Leckridge, joins as a pension transfer specialist.  
Welcome all! 

We’ve also had another quarter of exam success. 
Graduate trainees Grant McEwan and Liam 
Kerr have both passed further modules on their 
way to attaining the Personal Finance Society’s 
(PFS) ‘Diploma in Regulated Financial Planning’. 
Liam has only two more modules to take, and 

Grant just one before qualifying. Fellow trainee 
Jonathan Olson passed three modules and was 
awarded the Diploma this summer. Meanwhile, 
Simon Rounce and Michael Wilson each 
completed one PFS ‘Advanced Diploma’ module: 
‘Pension Planning’, and ‘Business Financial 
Planning’, respectively. To cap it all off, Michael 
was awarded Chartered Financial Planner 
status in recognition of his exam success and 
experience – well done everyone.

Edinburgh School Uniform Bank
 
Last but not least, Carbon threw its weight behind 
the Edinburgh School Uniform Bank this summer, 
kitting out 10 pupils for the year ahead. The Carbon 
team raised money through generous donations 
and a healthy helping of home-baked sweet treats 
in our office bake sale. Our Edinburgh receptionist 
Moira Wood deserves a special thank you for all 
her hard work in making this possible. You can find 
out more about the good work of the Edinburgh 
School Uniform Bank on their Facebook page – 
donations welcome!

Joanne Connachan
Jonathan Young

Laurie Hogan

Will Bleasdale

Ross Leckridge
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If you have any questions arising from the newsletter or if you have any
other financial questions for our team of experts, please e-mail Alison Whyte

20 Rubislaw Terrace 
Aberdeen  
AB10 1XE

T 01224 633263

61 Manor Place
Edinburgh  
EH3 7EG

T 0131 220 0000

3 Atholl Place 
Perth  
PH1 5ND

T 01738 443111

We also have consulting rooms in Glasgow.
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To register your interest in receiving future issues of Carbon Copy please e-mail enquiries@carbonfinancial.co.uk

The Bloomsbury Building
10 Bloomsbury Way
Holborn   London
WC1A 2SL
T 0203 457 0658

A year to remember

It’s proving a year to remember for Carbon’s 
European Tour ambassador Richie Ramsay.

The Scot proudly flew the flag – and Carbon 
logo –  at The Open at Royal Birkdale this year, 
which was won in dramatic circumstances by 
American Jordan Spieth. This came hard on the 
heels of Richie teeing-up at the US Open, held at 
Erin Hills, near Milwaukee.

Another 2017 highlight 
for the Edinburgh-based 
family man has been 
winning a joint runners-
up share of the hefty 
prize pot at the Dubai 
Duty Free Irish Open.

After a short break to 
spend time on the home 
front with wife Angela 
and baby Olivia, recent 
travels saw Richie back in 
action at the picturesque 
Swiss mountain resort 
of Crans Montana for 
the Omega European 

Masters, before heading for the Netherlands.

A disappointing third round hampered his 
chances of mounting a serious challenge for the 
title and red jacket which he won five years ago 
in the Alps. But Richie bounced back, posting 
an equal lowest final round score of 64 to claim 
another top 30 finish on a course which holds 
fond memories and provides a boost going into 
the closing stages of the European Tour season.

The campaign is far from over, however, with 
Richie comfortably within the top 30 standings 
and already looking forward to the Race to 
Dubai finale in November.

“Dubai is a certainty for me now. Getting back 
was one of my goals for the season. It shows I 
am improving on 2016”, said Richie.

“I wanted to push on from last year and I have 
a few important tournaments coming up, 
including the British Masters and The Dunhill, 
here in Scotland, before going off on my travels 
again and finishing off in Dubai.

“This season I enjoyed Ireland. It’s nice to make 
a big cheque, and they relate to ranking points, 
but qualifying for the US Open and going on to 
The Open were opportunities to test my game 
against the world’s best.

“Erin Hills was one I will remember fondly because 
I felt comfortable in that environment. Maybe that 
wasn’t the case before. You could argue that was 
the catalyst for playing well at The Open.

“I felt at home in that company and embraced 
the energy of the crowd over the weekend. It 
was a really cool experience.”

Thanks to everyone who 
came along to the Car-
bon Social Cycle Club 
Deeside ride; a fantastic 
55-mile route in mostly 
great weather.

The route took us initially 
along the Deeside valley from Aboyne to Balmoral.  
From Balmoral the climbing begun, over towards 
Donside via the Gairnshiel Bridge, to coffee and 

bacon rolls at Goodbrand & Ross at Corgarff.  Then 
it was down the Donside valley on back lanes be-
fore climbing again towards Deeside, with a great 
descent back down via Tarland and finally Aboyne 
Castle.

Looking forward to next year already!

If you would like more information about the 
Social Cycle Club to contact: 
Richard Wadsworth at 
richard.wadsworth@carbonfinancial.co.uk

Deeside Delivers!


