
What does this mean for your customer?
If your customer hasn’t repaid the equity loan by the end of the fi ve-year interest-free period, then they’ll have to start paying 
the interest on the equity loan amount, meaning an additional monthly outgoing. Interest is charged at 1.75% on the outstanding 
amount in the fi rst year, with the fee rising by infl ation based on the Retail Price Index (RPI) plus 1% each year after that. 

The value of the equity loan may have also changed as the equity loan is 20% of the property value (40% in London), rather than 
a set cash amount. Customers could therefore end up having to pay back more than they originally borrowed, depending on 
whether their home is found to have increased in value following a revaluation. 

Borrowers should be aware that with the exception of adapting the home due to a disability, signifi cant home improvements, 
such as extending the property or adding a conservatory are not allowed while the equity loan remains outstanding. Minor 
cosmetic changes like a new kitchen or bathroom are acceptable, however. Capital raising is only allowed to repay all or part of 
the equity loan and under the Homes England scheme, it’s not permitted for borrowers to capital raise for debt consolidation or 
for carrying out home improvements.

When staircasing there are restrictions that your customer should be aware of:

For Help to buy Scotland see our Online Criteria Guide for more information.
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Scheme Overview (2013-2021) England London Wales 

Maximum purchase price £600,000 £600,000 £300,000

Maximum equity loan percentage 20% 40% 20%

Maximum equity loan value £120,000 £240,000 £60,000

Minimum staircasing percentage 10% 10% 10%

Staircasing amounts 10%* 10%, 20% or 30%* Between 10%-15%

Government minimum equity stake after staircasing 10%* 10%* 5%

Use their own funds to 
clear some or all of the 
equity loan

Capital raise with another 
lender to repay the equity 
loan in full

Remortgage and repay all 
or part of the equity loan

*Homes England may consider other staircasing amounts, the customer should contact them directly to discuss their options.

FOR INTERMEDIARIES ONLY.

The Help to Buy Equity Loan scheme has been a huge success since its launch in April 2013. And whilst the initial 2013-2021 
scheme has now closed to new applications, as at 31 December 2020, over 313,000 properties had been purchased with 
assistance from a government-backed fi ve-year interest free equity loan.

There’s no immediate requirement to pay back the equity loan once the fi ve-year interest-free period comes to an end; 
however, borrowers can choose to repay all or part of the loan (known as ‘staircasing’) to avoid or reduce interest payments. 

There are a number of options available to your customer when considering early repayment of their Help to Buy Equity loan.  
They can:
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What are the opportunities?
If your customer is not in a position to repay their equity loan in full, they can repay part of their equity loan, subject to the 
scheme rules. As well as reaching the end of the fi ve-year interest-free equity loan period, your customer may also be coming to 
the end of a fi xed rate mortgage, so this is a great opportunity for you to engage with your existing client bank or new customers 
to discuss whether staircasing could be suitable for them.

As demonstrated, rules are in place about how much can be repaid and what percentage of the equity loan needs to remain with 
the government post-completion should the equity loan not be repaid in full, so make sure you familiarise yourself with this prior 
to speaking with your customers. You also need to be aware that in order to staircase, an independent valuation needs to be 
carried out on the property by a RICS valuer.

To staircase by 10%, your customer would have 
to repay £24,000 to the government (10% of 
the current value and need to ensure that a 
minimum 10% government equity stake remains)

Example
Here is a typical example of how the scheme will work if your customer’s property were to increase in value by 20% and how 
lenders like Precise Mortgages could help.

How can Precise Mortgages help?
The great news is that Precise Mortgages are able to consider customers who want to capital raise in order to staircase and repay 
a portion of their equity loan, as well as o� ering remortgage options for customers looking to repay the equity loan in full. The 
benefi ts of our range include:

 Available to employed and self-employed customers with a minimum 12 months trading

 Customers with defaults and CCJs registered over 24 months accepted

 Unsecured credit arrears not counted however may e� ect credit score

 Houses and fl ats up to 20 storeys accepted

 Available in England, Wales and Scotland (see Scottish scheme terms)

 Loan term up to 35 years

£10,000
Customer deposit - 

5%

£40,000
Help to buy equity loan 

(2013-2021) - 20%

£48,000
20% equity loan 
now £48,000

£24,000

£150,000
Help to buy 

mortgage - 75%

Your customer originally 
purchased a property for 

£200,000

£200,000
100%

£240,000
The property has 

increased in value by 
20% to £240,000

FOR INTERMEDIARIES ONLY Precise Mortgages is a trading name of Charter Court Financial Services Limited which is authorised by the Prudential Regulation Authority 
and regulated by the Financial Conduct Authority and the Prudential Regulation Authority (Financial Services Register Firm Reference Number 494549). Registered in England 
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