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Disclaimer

These financial statements are solely illustrative and intended to be used exclusively for educational and training purposes. They provide guidance in relation to the format and contents of FRS 105 company financial statements and financial reporting standards.  They do not purport to give definitive advice in any form. FRS 105 applies for periods beginning on or after 1 January 2016 with early adoption permitted for accounting periods beginning on or after 1 January 2015. Despite taking every care in the preparation of this document OmniPro does not take any legal responsibility for the contents of these financial statements and the consequences that may arise due to any errors or omissions. OmniPro shall therefore not be liable for any damage or economic loss occasioned to any person acting on, or refraining from any action, as a result of or based on the material contained in this publication.

The micro companies regime is detailed in Section 383 of Companies Act 2006 which was inserted by SI 980/2015. A company qualifies for the micro companies regime if it fulfils at least two of the three qualifying conditions listed below:
- In relation to its first financial year; or

- In relation to its current financial year and the preceding financial year; or 

- In relation to its current financial year and it qualified as a micro company in the preceding financial year; or 

- In relation to the preceding financial year and it qualified as a micro company in the preceding financial year  

	
	Micro-Entity Co

	Turnover
	≤ £632,000

	Balance Sheet Total
	≤ £316,000

	Employees
	≤10


Each set of Financial Statements should be specifically tailored for each client.

Note 1: Exception even where the above thresholds are met:

Section 384B of Companies Act 2006 excludes the following companies from applying the MCR and hence FRS 105:

1. an authorised insurance company; or 
2. an insurance undertaking; or

3. an investment undertaking; or

4. a credit institution; or 

5. a banking company; or 

6. an e-money issuer; or

7. a MiFID investment firm; or

8. a UCITS management company; or 

9. an investment undertaking; or

10. an entity that carries on insurance market activity, or

11. a public company (traded company); or 

12. a company with securities regulated on a regulated market; or
13. an investment undertaking; or

14. a financial holding undertaking; or

15. A holding company of a small group as defined in Section 383 of CA 2006 (i.e. meets two of the three T/O <= £10.2 million net/£12.2 million gross; total assets <= £5.1 million net/£6.1 million gross; <= 50 employees) even where the group meets the thresholds in Section 384A of CA 2006 where any of the entities in the group come within points 1 to 14 above (this only effects the holding company and not the other companies within the group (other than a company that comes within the remit of points 1-14 above)); or

16. a holding company that prepares consolidated financial statements; or

17. a subsidiary that is included in the consolidated financial statements of a parent for that year; or

18. any company excluded from the small companies regime; or

19. a charity; or 

20. a company that prepares financial statements under FRS 102/IFRS.
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Independent Auditors Report to the Members of OmniPro Sample FRS 105 Company Limited for the year ended 31 December 2017 

Opinion

We have audited the financial statements of [XYZ Limited] (the ‘company’) for the year ended [date] which comprise [specify the titles of the primary statements]
 and notes to the financial statements, including a summary of significant accounting policies. The financial reporting framework that has been applied in their preparation is applicable UK law and Accounting Standards, including FRS 105 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice) applicable to the Micro Entities Regime.

In our opinion, the financial statements:

· give a true and fair view of the assets, liabilities and financial position of the company as at [date] and of its profit for the year then ended; and;

· have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
; and 

· have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements section of our report. We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the Financial Reporting Council (“FRC”) Ethical Standard [, and the provisions available for small entities, in the circumstances set out in note [X]
 to the financial statements]
, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs require us to report to you where:

· the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or

· the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a period of at least twelve months from the date when the financial statements are authorised for issue.

Independent Auditors Report to the Members of OmniPro Sample FRS 105 Company Limited for the year ended 31 December 2017 (continued)

Other information

The other information comprises the information included in the annual report
, other than the financial statements and our auditor’s report thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if, in our opinion:

· adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by us; or

· the financial statements are not in agreement with the accounting records and returns; or

· certain disclosures of directors’ remuneration specified by law are not made; or

· we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies regime and take advantage of the small companies’ exemptions in preparing the directors’ report and from the requirement to prepare a strategic report.

Other Matters
 


The financial statements have been prepared on the basis that as per Section 495(3A) of the Companies Act 2006 the company qualifies for the micro companies regime, it complies with the minimum requirements of this Act (within the meaning of Section 393(1A)) in relation to its financial statements and therefore is presumed to give a true and fair view as required by subsection (1)(a).

Responsibilities of directors

The directors are responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view, and otherwise comply with Companies Act 2006, and for such internal control as the directors determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Independent Auditors Report to the Members of OmniPro Sample FRS 105 Company Limited for the year ended 31 December 2017 (continued)

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC website at: www.frc.org.uk/auditorsresponsibilities

Or 

Further details relating to our work as auditor is set out in the Scope of Responsibilities Statement

contained in the appendix of this report, which is to be read as an integral part of our report.

Or Alternatively include full content of the appendix within the body of this Audit Report

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company's members as a body in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those matters that we are required to state to them in the audit report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company or the company’s members as a body for our audit work, for this report, or for the opinions we have formed.

Signed by: 

Personal name of auditor (Senior Statutory Auditor)

Date: 

For and on behalf of:

Compliant Accountant LLP

	Chartered

Chartered Accountants & Statutory Audit Firm,

Accountants Row,

Any City AB1 C2D
	ACCA

Chartered Certified Accounts & Statutory Auditors/Statutory Auditor,

Accountants Row,

Any City AB1 C2D


	Profit and Loss Account


	For the Year ended 31 December 2017 

	
	
	
	
	

	
	
	31-Dec
	
	31-Dec

	
	
	2017
	
	2016

	
	
	£
	
	£

	
	
	
	
	

	Turnover
	
	641,469
	
	623,615

	
	
	
	
	

	Other income
	
	9,025
	
	13,800

	
	
	
	
	

	Cost of raw materials and consumables
	
	(307,812)
	
	(366,586)

	
	
	
	
	

	Staff costs
	
	(65,843)
	
	(85,728)

	
	
	
	
	

	Depreciation and other amounts written off assets 
	
	(16,626)
	
	(24,994)

	
	
	
	
	

	Other expenses 
	
	(74,090)
	
	(134,954)

	
	
	
	
	

	Tax
	
	(23,990)
	
	(9,093)

	
	
	
	
	

	Profit 
	
	162,133
	
	16,110

	
	
	
	
	

	
	
	
	
	



	Balance Sheet

For the Year ended 31 December 2017 

	
	
	

	
	
	
	
	
	
	
	
	

	
	
	31-Dec
	
	31-Dec
	
	31-Dec
	
	31-Dec

	
	
	2017
	
	2017
	
	2016
	
	2016

	
	
	£
	
	£
	
	£
	
	£

	
	
	
	
	
	
	
	
	

	Fixed assets 

	
	
	
	276,405
	
	
	
	349,166
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Current assets

	
	462,687
	
	
	
	198,336
	
	

	Prepayments and accrued income
	
	2,980
	
	
	
	1,271
	
	

	
	
	
	
	
	
	
	
	

	Creditors: amounts falling due within one year

	
	(248,686)
	
	
	
	(305,779)
	
	

	
	
	
	
	
	
	
	
	

	Net current assets/(liabilities)  
	
	
	
	216,981
	
	
	
	(106,172)

	
	
	
	
	
	
	
	
	

	Total assets less current liabilities
	
	
	
	493,386
	
	
	
	242,994

	
	
	
	
	
	
	
	
	

	Creditors: amounts falling due after more than one year

	
	
	
	(301,631)
	
	
	
	(212,913)

	
	
	
	
	
	
	
	
	

	Provision for liabilities 
	
	
	
	(9,750)
	
	
	
	-

	
	
	
	
	
	
	
	
	

	Accruals and deferred income
	
	
	
	(18,205)
	
	
	
	(28,414)

	
	
	
	
	
	
	
	
	

	
	
	
	
	163,800
	
	
	
	(1,667)

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Capital and reserves
	
	
	
	163,800
	
	
	
	(1,667)


Notes to the Financial Statements

1. Directors benefits; advances/loans, credits and guarantees
Details of loans entered into for the benefit of the directors are
:

	
	Mr A Director
	Ms B Director

	Opening balance
	432
	10,000

	Allowances to directors
	930
	-

	Written off in period
	-
	-

	Provided for
	-
	-

	Repayments from directors
	(100)
	-

	Closing balance
	1,263
     14,000
	10,000

	
	
	


The loan is interest free and repayable on X December 2018.
During the year, the Company provided a guarantee to ABC Bank to guarantee a £10,000 loan entered into by Mr A, personally. The guarantee can be called on in the event of default by Mr A. There were no costs incurred in providing this guarantee.
2. Other Details

The Company is a limited liability company with a registered office at XXXXX and its registered number is 123456. The directors have confirmed that the company will be wound up in the foreseeable future etc. etc. 

3. Employees

The average number of employees in the year was X
.

4. Guarantees, contingencies and other financial commitments

a) The company has pledged the building that it owns as well as providing a fixed and floating charge over all the assets of the company as security on loans taken out with the bank. The total value of these loans on the balance sheet at year end for which security is held was £XXX (2016:£XXX) 
. 
b) The company had capital commitments of £XX at the year ended 31 December 2017 (2016:£nil) in relation to the construction of its new property (2016:£Nil). This commitment is secured by a fixed and floating charge over the company’s assets.
c) An amount of £1,000 (2016: £500) was included in accruals with regard to pension contributions withheld which is due for payment after year end to the defined contribution scheme. A further £XX was included in accruals for future payments required to fund a deficit which the company has committed to.

d) At 31 December 2017, the company had commitments under non-cancellable operating leases totalling £XXX (£XXX).
e) A legal action is pending against the company for alleged unfair dismissal. The directors under advisement from their legal team expect that the claim will be successfully defended. Should the company be unsuccessful in the action the maximum estimated settlement is not expected to exceed £10,000.

It is not anticipated that any material liabilities will arise from the contingent liabilities other than those provided for.
f) Included in creditors is an amount of £XXXX (2016: £XXX) which relates to amounts payable on finance leases entered into which are secured on the related assets to which the financial lease relates.
g) The company has entered into a guarantee for the benefit of its subsidiary/holding company/sister company. The total amount of this guarantee was £XX
.  
h) The company has entered into a guarantee for the benefit of an entity in which the company holds a participating interest. The total amount of this guarantee was £XX
.  
i) A legal action is pending against the company for alleged unfair dismissal by an employee. The directors under advisement from their legal team expect that the claim will be successfully defended. As a result no provision has been made in the financial statements for a possible settlement on the basis that the employee is unlikely to succeed. 
j) At the year end, the company had forward foreign exchange contrasts in place totalling £2,000 (2016: £nil) for the sale of British pounds. 
k) A dividend of £XX was declared after year end in relation to the current year.

l) The company entered into a sale and lease back arrangement with the bank and is committed to leasing back the property on an annual basis for £XXX for X years.

m) There is a potential contingent asset/liability in the future in relation to profit commission agreements entered into with various product producers.  However in the opinion of the directors it is not practicable to provide an estimate of the financial effect of this contingent asset/liability as it is based on future loss ratios in relation to unsettled claims.

n) It is not anticipated that any material liabilities will arise from the contingent liabilities other than those provided for.
o) The company is currently pursuing a compensation claim due to the losses sustained as a result of restrictions placed on the company’s assets by a competitor.  The claim arose as a result of the loss of earnings due to restrictions imposed on the usage of these assets.  The company won a case in the High Court and were awarded damages of CUXXXX and costs.  The defendants have appealed the matter to the Supreme Court and the company awaits a date for the hearing of the claim.  The company's legal advisors are confident that the award of damages and costs to the company will not be overturned.
5. FRC Ethical Standards - Provisions available for Small entities

In common with many other businesses of our size and nature, we use our auditors to prepare and submit tax returns to the revenue and assist with the preparation of the financial statements. 
6. Approval of the financial statements

These financial statements have been prepared in accordance with the micro entity provisions including Financial Reporting Statement 105 ‘The Financial Statement Reporting Standard applicable to the Micro Entities Regime’ and delivered in accordance with the provisions applicable to companies subject to the small companies’ regime. The financial statements were approved by the Board of Directors on (Insert date) and authorised for issue on (insert date). They were signed on its behalf by



Mr A Director






Director           




 

Date
This information is disclosed as best practice, there are no legislative requirements attaching to directors and other information disclosures


� State nationality of directors if not English


� The FRC have not updated Bulletin 1(I) at the time of publication so this may be subject to change


� The terms used to describe the primary financial statements should be the same as those used by the directors.


� The use of the actual specific financial reporting framework can also be used (i.e. FRS 105 The Financial Reporting Standard applicable in the UK and Republic of Ireland to the Micro-Entities Regime issued by the Financial Reporting Council).


� As described in paragraph A35-4 of ISA 700 (Revised June 2016), FRC’s Ethical Standard Section 6 Provisions available for audits of small entities, paragraph 6.15 requires disclosure in the auditor’s report where the audit firm has taken advantage of an exemption provided in paragraphs 6.11, 6.12 or 6.13 of the Ethical Standard.


� Delete the words in square brackets if the relief and exemptions for audits of small entities provided by the FRC’s Ethical Standard are not utilised.


� As outlined on page 10 “Other Information” must be included in an audit report in the UK however while the Directors Report and Directors responsibilities statement are not included in a FRS 105 set of financial statements, the fact that the auditor’s report must still provide an opinion in respect of Companies Act 2006 implies that there is statutory other information reporting and the sentence “except to the extent otherwise explicitly stated in our report” must be included.


� The term used to describe the annual report should be the same as that used by the directors.


� As allowed under the Micro Companies regime and Companies Act 2006 a directors’ report has not been prepared or presented and therefore “Opinions on other matters prescribed by Companies Act 2006” has not been included and the sentence under “Matters on which we are required to report by exception” being “In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not identified material misstatements in the directors’ report.” has not been included. In the event directors opt to present a directors’ report this information must be included.


� Draw users’ attention to matters relevant to a users’ understanding of the financial statements see Page 9 and Appendix 10


� Inclusion of the Appendix in full (and without modification) is necessary to meet the requirements of ISA 700. Please see Appendix 12 for examples of the auditors responsibilities fully incorporated into reports.


� Paragraph included as best practice


� SI 2008/409 Schedule 1 Formats only permits the above format and wording. The wording or format cannot be changed. You can call this a profit and loss account or a ‘statement of financial position’.


� CA 2006 permits this to also be named a ‘statement of financial position’. Format 1 of SI 2008/409 has been utilised here. Format 2 can also be utilised.


� This should include tangible and intangible fixed assets, investment property and investments.


� This should include bank and cash, stock, trade debtors, other debtors, loans, amounts owed by related companies and taxes receivable.


� This should include loans, debentures, trade creditors, amounts owed to group companies, other creditors including taxes etc. etc.


� This should include loans, debentures, trade creditors, amounts owed to group companies, other creditors including taxes etc. etc.


� Section 3.9 FRS 105 requires the notes to be included on the foot of the balance sheet. Therefore the sign off should be included after the notes


� S.413 of CA 2006 requires disclosure of balances owed from directors (debit balances)/guarantees given/credit transactions entered into for benefit of directors at any time in the year and their connected parties (see definition of connected parties below). This should detail the: 


- name of the person


- value of the arrangement at beginning and end of each year


- advances


- repayments


- provision for bad debts


- an indication of the interest rate


- amounts written off in the year


- terms of the arrangement


- Any other main conditions


For guarantees disclose the terms of the guarantee, the maximum amount of guarantee in the year and any costs incurred in fulfilling that guarantee.


� S.396(A1) CA 2006 and S.3.13A of FRS 105 requires disclosure of the part of the UK in which the Company is registered, its registered number, registered office, the legal form of the company and if applicable state whether the company is to be wound up.


� S.411 CA 2006 and S.6A.2 of FRS 105 requires disclosure of average number of employees


� Sch 1(57)(1) SI 2008/409 and S.6.2 FRS 105 requires this disclosure. i.e. disclosures of commitments at year end of any nature including guarantees, contingencies or commitments.


� Sch 1(57)(1) SI 2008/409 and S.6.2 FRS 105 requires disclosure of any assets owned where they have been given as security.


� Section 6A.2 of FRS 105 & Sch 57(4) of SI 2008/409 requires these type of guarantees to be disclosed separately


� Section 6A.2 of FRS 105 & Sch 57(4) of SI 2008/409 requires these type of guarantees to be disclosed separately


� Where these provision have been utilised this fact must be disclosed in the notes to the accounts under the FRC Ethical Standard Part B section 6 (ES PASE) rules.


� Section 3.9 FRS 105 requires the notes to be included on the foot of the balance sheet. Therefore the sign off should be included after the notes


� S.414 – A company shall disclose the date when the financial statements were authorised for issue and who gave that authorisation. S.414 (3) CA 2006 & S3.14 of FRS 105 require a statement on the balance sheet stating that the accounts have been prepared under the micro companies regime.





