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FRS 102 & Audit Opinions and Disclosures

• FRS 102 / S.1A FRS 102
• FRS 105 ???????????
• ISA 570 – Going Concern
• ISA 700 – Forming an Opinion and Reporting on Financial 
Statements

• ISA 705 – Modifications to the Opinion in the Independent 
Auditors Report
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Audit Opinions and Opinion Forming
• ISA 706 – Emphasis of Matter Paragraphs and Other 
Matter Paragraphs

• ISA 710 – Comparative Information – Corresponding 
Figures and Comparative Financial Information

• ISA 720 – The Auditor’s Responsibilities Relating to Other 
Information in Documents Containing Audited Financial 
Statements
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Opinion Building and the New Format Audit 
Report

• ISA 700 – Objective 
• Form an opinion on the financial statements based 
on evaluation of the conclusions drawn from 
evidence obtained

• Express clearly an opinion through a written report
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Opinion Building and the New Format Audit 
Report

• Forming an Opinion Requirement
• Has sufficient appropriate audit evidence been obtained as to 

whether FS are free from material misstatement due to fraud or 
error

• Uncorrected misstatements are considered
• FS have been prepared in all material respects in accordance with 

the framework
• FS including related notes give a true and fair view
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ISA 570 – Going Concern

• Objective 
• Obtain sufficient appropriate audit evidence 
regarding and conclude on the appropriateness of 
management’s use of the going concern basis of 
accounting in preparing the FS
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ISA 570 Going Concern 
• To conclude based on the evidence obtained whether 
a material uncertainty exists related to events or 
conditions that may cast a significant doubt on the 
entities ability to continue as a going concern

• Report in accordance with ISA 570
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ISA 570 Going Concern 

• ISA 570 Key Impacts
– Going Concern Assumption previously referred to now defined as 
Going Concern Basis of Accounting

– Appropriateness of managements use of the going concern basis
– Communication of Key Matters and impact on the audit report
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ISA 570 Going Concern 

• ISA 570 Key Updates
– If period of assessment of those charged with governance is less 
than 12 months, if this is not disclosed in the financial statements 
auditor should disclose in the audit report

– Where management use of going concern appropriate and no 
material uncertainty has been identified the auditor shall report by 
exception

– In accordance with New Irish GAAP management takes into account 
all available information about the future – FRS 102 Para 3.8
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ISA 570 Going Concern 
• Going Concern Assumption – the defining assumption about 
the condition of an entity for which the adoption of the 
going concern basis of accounting is appropriate

• Any entity unless management intends to liquidate the 
entity or cease trading or has no realistic alternative to 
liquidation or cessation of operations

• Ability to continue as a going concern = basis of accounting

A Personalised CPD Certificate of Completion will be forwarded to you upon completion of this course. 
These notes do not serve as proof of completion alone. 

© OmniPro Education & Training 2019



Old ISA 570 – Going Concern Disclosures
• Statement that the financial statements have been prepared on 

a going concern basis
• Statement of the relevant facts
• Nature of the concern
• Statement of assumptions adopted distinguishable from 

pertinent facts
• Details of plans for resolving the issues
• Details of actions taken
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ISA 706 Emphasis of Matter Paragraphs and Other Matter 
Paragraphs

• Objective
• The opinion having been formed
• Draw users attention when necessary to
• Matter although presented and disclosed in the financial 

statements is of such importance that it is fundamental to the 
users understanding of the financial statements

• As appropriate any other matter that is relevant to the users 
understanding of the audit, the auditors responsibilities or the 
audit report
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ISA 705 Modifications To the Opinion in the Independent 
Auditor’s Report

• Objective
• Three types of modified opinions

– Qualified
– Adverse
– Disclaimer
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ISA 705 Modifications to the Opinion in The Independent Auditors 
Report

• Qualified opinion
• Unqualified opinion can not be expressed
• Obtained sufficient appropriate audit evidence
• Misstatements individually or in aggregate are material 
• But not pervasive 
• Except for
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ISA 705 Modifications to the Opinion in The Independent Auditors 
Report

• Qualified opinion
• Unqualified opinion can not be expressed
• Unable to obtain sufficient appropriate audit evidence
• Possible effects on the financial statements of undetected 

misstatements
• Could be material
• But not pervasive 
• Limitation in Scope
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ISA 705 Modifications to the Opinion in The Independent Auditors 
Report

• Adverse opinion
• Having obtained sufficient appropriate audit evidence
• Concludes misstatements individually or in aggregate 
are  both material 

• and pervasive 
• Disagreement
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ISA 705 Modifications to the Opinion in The Independent Auditors 
Report

• Disclaimer of opinion
• Unable to obtain sufficient appropriate audit evidence on 
which to base the opinion

• Concludes possible effects of undetected misstatements 
• Are both material and pervasive 
• Limitation in scope
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ISA 705 Modifications to the Opinion in The Independent Auditors 
Report

• Disclaimer of opinion
• In extremely rare circumstances involving multiple significant 

uncertainties
• Notwithstanding having obtained sufficient appropriate audit 

evidence on which to base the opinion
• It is not possible for form an opinion
• Due to the potential interaction of the uncertainties and their 

possible cumulative effect on the financial misstatements
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Other Opinions 

• Directors responsibilities statement
• Other Matter Paragraphs

– Audit Exempt entity in the previous year

• Key Audit Matters
• Auditors responsibilities for audit of FS
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Why OmniPro – One Firm One Solution

Our Why ‐ Our core belief is simply this : Accountants
can and do change lives. So we get up every morning to
bring them the tools, advice and training so that they
can create great businesses for themselves and their
clients too. In this way we change lives, communities
and our world. We would live to do that together with
you.
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Why OmniPro – One Firm One Solution

HowWe Do That –
• We do accountants
• We connect with accountants.
• We learn about accountants so we can understand them.
• We work out what accountants want and need
• We find the best solution for accountants in any given situation
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Why OmniPro – One Firm One Solution

What We Do We provide accountants with consulting, 
training and information products in the areas of; 

– practice management, business development & marketing; 
– company secretarial & taxation;
– audit & financial reporting; 
– professional regulation and disciplinary defence.
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OmniPro Audit Opinion Guide and illustrative auditor’s reports 

COMPANY DOES NOT PREPARE GROUP FINANCIAL STATEMENTS  APPENDIX 1 
 

18 

Example 1 – Non-publicly traded company incorporated in Ireland preparing financial 
statements under FRS105 (the small companies regime) 
 

• Company is not a public interest entity. 
• Company qualifies as a small company and chooses to prepare its financial 

statements in accordance with FRS105. 
• Company does not prepare group financial statements or ISA 600 does not 

apply. 
• Auditor is not required, and has otherwise not decided, to communicate key 

audit matters in accordance with ISA 701. 
 
INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF XYZ LIMITED 

Opinion 
We have audited the financial statements of [XYZ Limited] (the ‘company’) for the year ended [date] 
which comprise [specify the titles of the primary statements]15 and notes to the financial statements, 
including a summary of significant accounting policies. The financial reporting framework that has 
been applied in their preparation is applicable Irish law and Accounting Standards, including FRS 
105 The Financial Reporting Standard applicable in the UK and Republic of Ireland (Generally 
Accepted Accounting Practice in Ireland) applicable to the Micro Entities Regime. 
 
In our opinion, the financial statements: 

• are presumed to give a true and fair view of the assets, liabilities and financial position of the 
company in accordance with Section 324 of Companies Act 2014 as at [date] and of its profit 
for the year then ended; and; 

• have been properly prepared in accordance with FRS 105 The Financial Reporting Standard 
applicable in the UK and Republic of Ireland to the Micro-Entities Regime issued by the 
Financial Reporting Council; and  

• have been prepared in accordance with the requirements of the Companies Act 2014. 
 
Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs 
(Ireland)) and applicable law. Our responsibilities under those standards are further described in the 
Auditor’s responsibilities for the audit of the financial statements section of our report. We are 
independent of the company in accordance with the ethical requirements that are relevant to our audit 
of the financial statements in Ireland, including the Irish Auditing and Accounting Supervisory 
Authority (“IAASA”) Ethical Standard [, and the provisions available for small entities, in the 
circumstances set out in note [X]16 to the financial statements]17, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Conclusions relating to going concern 
We have nothing to report in respect of the following matters in relation to which the ISAs require us 
to report to you where: 
 

• the directors’ use of the going concern basis of accounting in the preparation of the financial 
statements is not appropriate; or 

• the directors have not disclosed in the financial statements any identified material uncertainties 
that may cast significant doubt about the company’s ability to continue to adopt the going concern 
basis of accounting for a period of at least twelve months from the date when the financial 
statements are authorised for issue. 

                                                 
15 The terms used to describe the primary financial statements should be the same as those used by the 
directors. 
16 As described in paragraph A35-4 of ISA 700 (Revised June 2016), IAASA’s Ethical Standard Section 6 
Provisions available for audits of small entities, paragraph 6.15 requires disclosure in the auditor’s report where 
the audit firm has taken advantage of an exemption provided in paragraphs 6.11, 6.12 or 6.13 of the Ethical 
Standard. 
17 Delete the words in square brackets if the relief and exemptions for audits of small entities provided by the 
IAASA’s Ethical Standard are not utilised. 
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OmniPro Audit Opinion Guide and illustrative auditor’s reports 

COMPANY DOES NOT PREPARE GROUP FINANCIAL STATEMENTS  APPENDIX 1 
 

19 

Example 1 – Non-publicly traded company incorporated in Ireland preparing financial 
statements under FRS105 (the small companies regime) (continued) 
 
Other Matters18   
The financial statements have been prepared on the basis that as per Section 336(3A) of the 
Companies Act 2014 the company qualifies for the micro companies regime, it complies with the 
minimum requirements of this Act (within the meaning of Section 324(11)) in relation to its financial 
statements and therefore is presumed to give a true and fair view as required by subsection (3). 
 
Other information19 
The other information comprises the information included in the annual report20, other than the financial 
statements and our auditor’s report thereon. The directors are responsible for the other information. Our 
opinion on the financial statements does not cover the other information and, except to the extent 
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. 
In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If 
we identify such material inconsistencies or apparent material misstatements, we are required to 
determine whether there is a material misstatement in the financial statements or a material 
misstatement of the other information. If, based on the work we have performed, we conclude that there 
is a material misstatement of this other information, we are required to report that fact. 
 
We have nothing to report in this regard. 
 
Opinions on other matters prescribed by Companies Act 2014 
In our opinion, based on the work undertaken in the course of the audit: 

 we have obtained all the information and explanations which we consider necessary for the 
purposes of our audit. 

 the accounting records of the company were sufficient to permit the financial statements to be 
readily and properly audited21. 

 the financial statements are in agreement with the accounting records.  
 
Matters on which we are required to report by exception 
We have nothing to report in respect of the following matters where the Companies Act 2014 requires 
us to report to you if, in our opinion:  

 the disclosures of directors’ remuneration and transactions specified by sections 305 to 312 of 
the Act are not made22; and 

 the directors were not entitled to prepare the financial statements in accordance with the micro 
companies regime and take advantage of the exemption from disclosing certain information 
required by sections 305 to 312. 

 
 
 
 
 
 

                                                 
18 Draw users’ attention to matters relevant to a users’ understanding of the financial statements see Page 9 and 
Appendix 10 
19 As outlined on page 10 “Other Information” must be included in an audit report in Ireland however while the 
Directors Report and Directors responsibilities statement are not included in a FRS 105 set of financial 
statements, the fact that the auditor’s report must still provide an opinion in respect of Companies Act 2014 
implies that there is statutory other information reporting and the sentence “except to the extent otherwise 
explicitly stated in our report” has been included. 
20 The term used to describe the annual report should be the same as that used by the directors. 
21 Where the company has material branches, this notation can be expanded by including “and information and 
returns adequate for our audit have been received from branches of the company not visited by us.” 
22 Sections 307 to 308 CA 2014 – Particulars of loans by the company to Directors or guarantees/quasi loans 
provided for the benefit of the directors are not disclosed in the accounts 
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OmniPro Audit Opinion Guide and illustrative auditor’s reports 

COMPANY DOES NOT PREPARE GROUP FINANCIAL STATEMENTS  APPENDIX 1 

20 

Example 1 – Non-publicly traded company incorporated in Ireland preparing financial 
statements under FRS105 (the small companies regime) (continued) 

Responsibilities of directors 
As explained more fully in the directors’ responsibilities statement [set out on page …]23, the directors 
are responsible for the preparation of the financial statements and for being satisfied that they comply 
with FRS 105 The Financial Reporting Standard applicable to the Micro-entities Regime24, and the legal 
requirements applicable to micro company financial statements, and are thereby presumed, in law, to 
give a true and fair view. The financial statements are presumed, in law, to give a true and fair view 
without any consideration of any other circumstances, factors, accounting principles or disclosures. The 
directors’ are responsible for such internal control as they determine is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or 
error.  

In preparing the financial statements, the directors are responsible for assessing the company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless the directors either intend to liquidate the company or to 
cease operations, or have no realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs (Ireland) will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken 
on the basis of these financial statements. 

A further description of our responsibilities for the audit of the financial statements is located on 
the IAASA website at: http://www.iaasa.ie/getmedia/
b2389013-1cf6-458b-9b8f-a98202dc9c3a/Description_of_auditors_responsiblities_for_audit.pdf. 

Or  

Further details relating to our work as auditor is set out in the Scope of Responsibilities Statement 
contained in the appendix of this report, which is to be read as an integral part of our report.25 

Or  
Alternatively include full content of the appendix within the body of this Audit Report 

23 Include only if opting to present a Directors Responsibilities Statement in a set of FRS 105 financial 
statements. 
24 Not specifically required to reference FRS 105 here as mentioned previously and therefore implied otherwise. 
25 Inclusion of the Appendix in full (and without modification) is necessary to meet the requirements of ISA 700. 
Please see Appendix preceding this audit report. 
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OmniPro Audit Opinion Guide and illustrative auditor’s reports 

COMPANY DOES NOT PREPARE GROUP FINANCIAL STATEMENTS  APPENDIX 1 

21 

Example 1 – Non-publicly traded company incorporated in Ireland preparing financial 
statements under FRS105 (the small companies regime) (continued) 

The purpose of our audit work and to whom we owe our responsibilities 
This report is made solely to the company's members as a body in accordance with Section 391 of the 
Companies Act 2014. Our audit work has been undertaken so that we might state to the company's 
members those matters that we are required to state to them in the audit report and for no other purpose. 
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than 
the company or the company’s members as a body for our audit work, for this report, or for the opinions 
we have formed.26 

Signed by:  

Personal name of auditor Date: 
For and on behalf of: 
Compliant Accountant & Co27 

Chartered 
Chartered Accountants & 
Statutory Audit Firm, 
Accountants Row, 
Any County 

ACCA 
Chartered Certified Accounts & 
Statutory Auditors/Statutory 
Auditor, 
Accountants Row, 
Any County 

CPA 
Certified Public Accountants & 
Statutory Audit Firm, 
Accountants Row, 
Any County 

26 Paragraph included as best practice 
27 The firm name must reflect the name of the firm as it appears on the public register of the Registrar of Companies 
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Example 2 – Non-publicly traded company incorporated in Ireland preparing financial 
statements under FRS102 S1.A 

• Company is not a public interest entity.
• Company qualifies as a small company under Companies Act 2014 and chooses

to prepare its financial statements in accordance with Section 1A of FRS102.
• Company does not prepare group financial statements or ISA 600 does not

apply.
• Auditor is not required, and has otherwise not decided, to communicate key

audit matters in accordance with ISA 701.

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF XYZ LIMITED 

Opinion 
We have audited the financial statements of [XYZ Limited] (the ‘company’) for the year ended [date] 
which comprise [specify the titles of the primary statements]28 and notes to the financial statements, 
including a summary of significant accounting policies set out in note [x]29. The financial reporting 
framework that has been applied in their preparation is applicable Irish law and Accounting Standards, 
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and 
Republic of Ireland [, applying Section 1A of the Standard]30. 

In our opinion, the financial statements: 
• give a true and fair view of the assets, liabilities and financial position of the company as at

[date] and of its profit for the year then ended;
• have been properly prepared in accordance with Financial Reporting Standard 102 The

Financial Reporting Standard applicable in the UK and Republic of Ireland [, applying Section
1A of the Standard]28; and

• have been prepared in accordance with the requirements of the Companies Act 2014.

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs 
(Ireland)) and applicable law. Our responsibilities under those standards are further described in the 
Auditor’s responsibilities for the audit of the financial statements section of our report. We are 
independent of the company in accordance with the ethical requirements that are relevant to our audit 
of the financial statements in Ireland, including the Irish Auditing and Accounting Supervisory Authority 
(“IAASA”) Ethical Standard [, and the provisions available for small entities, in the circumstances set 
out in note [X]31 to the financial statements]32, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion. 

Conclusions relating to going concern 
We have nothing to report in respect of the following matters in relation to which the ISAs require us to 
report to you where: 

• the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

• the directors have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

28 The terms used to describe the primary financial statements should be the same specific names as those used 
by the directors as required by ISA 700. 
29 ISA 700 requires a cross reference to the notes to the accounts and specifically significant accounting policies 
30 It is not a requirement to refer to Section 1A, but firms may choose to do so. 
31 As described in paragraph A35-4 of ISA 700 (Revised June 2016), IAASA’s Ethical Standard Section 6 
Provisions available for audits of small entities, paragraph 6.15 requires disclosure in the auditor’s report where 
the audit firm has taken advantage of an exemption provided in paragraphs 6.11, 6.12 or 6.13 of the Ethical 
Standard. 
32 Delete the words in square brackets if the relief and exemptions for audits of small entities provided by the 
IAASA’s Ethical Standard are not utilised. 
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Example 2 – Non-publicly traded company incorporated in Ireland preparing financial 
statements under FRS102 S1.A (continued) 

Other information33 
The other information comprises the information included in the annual report34, other than the financial 
statements and our auditor’s report thereon. The directors are responsible for the other information. Our 
opinion on the financial statements does not cover the other information and, except to the extent 
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.  

In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If 
we identify such material inconsistencies or apparent material misstatements, we are required to 
determine whether there is a material misstatement in the financial statements or a material 
misstatement of the other information. If, based on the work we have performed, we conclude that there 
is a material misstatement of this other information, we are required to report that fact. 

We have nothing to report in this regard. 

Opinions on other matters prescribed by Companies Act 2014 
In our opinion, based on the work undertaken in the course of the audit: 

 we have obtained all the information and explanations which we consider necessary for the
purposes of our audit;

 the accounting records of the company were sufficient to permit the financial statements to be
readily and properly audited35;

 the financial statements are in agreement with the accounting records;
 the information given in the Director’s Report is consistent with the financial statements; and
 the Director’s Report has been prepared in accordance with the Companies Act 2014.

Matters on which we are required to report by exception 
Based on the knowledge and understanding of the Company and its environment obtained in the course 
of the audit, we have not identified any material misstatements in the directors' report. 

The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of directors’ 
remuneration and transactions required by sections 305 to 312 of the Act are not made.  We have 
nothing to report in this regard. 

Responsibilities of directors for the financial statements 
As explained more fully in the directors’ responsibilities statement on page [….], the directors are 
responsible for the preparation of the financial statements and for being satisfied that they give a true 
and fair view, and for such internal control as the directors determine is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, the directors are responsible for assessing the company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless the directors either intend to liquidate the company or to 
cease operations, or have no realistic alternative but to do so. 

33 As outlined on page 10 “Other Information” must be included in an audit report in Ireland. 
34 The term used to describe the annual report should be the same as that used by the directors. 
35 Where the company has material branches, this notation can be expanded by including “and information and 
returns adequate for our audit have been received from branches of the company not visited by us.” 
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Example 2 – Non-publicly traded company incorporated in Ireland preparing financial 
statements under FRS102 S1.A (continued) 

Auditor’s responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs (Ireland) will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 

A further description of our responsibilities for the audit of the financial statements is located on 
the IAASA website at: http://www.iaasa.ie/getmedia/
b2389013-1cf6-458b-9b8f-a98202dc9c3a/Description_of_auditors_responsiblities_for_audit.pdf. This 
description forms part of our audit report. 

Or  

Further details relating to our work as auditor is set out in the Scope of Responsibilities Statement 
contained in the appendix of this report, which is to be read as an integral part of our report.36 

Or Alternatively include full content of the appendix within the body of this Audit Report 

The purpose of our audit work and to whom we owe our responsibilities 
This report is made solely to the company's members as a body in accordance with Section 391 of the 
Companies Act 2014. Our audit work has been undertaken so that we might state to the company's 
members those matters that we are required to state to them in the audit report and for no other purpose. 
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than 
the company or the company’s members as a body for our audit work, for this report, or for the opinions 
we have formed.37 

Signed by:  

Personal name of auditor Date: 
For and on behalf of: 
Compliant Accountant & Co38 

Chartered 

Chartered Accountants & 
Statutory Audit Firm, 
Accountants Row, 
Any County 

ACCA 

Chartered Certified Accounts & 
Statutory Auditors/Statutory 
Auditor, 
Accountants Row, 
Any County 

CPA 

Certified Public Accountants & 
Statutory Audit Firm, 
Accountants Row, 
Any County 

36 Inclusion of the Appendix in full (and without modification) is necessary to meet the requirements of ISA 700. 
Please see Appendix preceding this audit report. 
37 Paragraph included as best practice 
38 The firm name must reflect the name of the firm as it appears on the public register of the Registrar of Companies 
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Example 14 – Unmodified Opinion When a Material Uncertainty Exists and Disclosure 
in the Financial Statements Is Adequate 

• Company is not a public interest entity.
• Company qualifies as a small company under Companies Act 2014 and chooses

to prepare its financial statements in accordance with Section 1A of FRS102
(Example 2).

• Based on the audit evidence obtained, the auditor has concluded that a material
uncertainty exists related to events or conditions that may cast significant doubt
on the entity’s ability to continue as a going concern. The disclosure of the material
uncertainty in the financial statements is adequate.

• The auditor has concluded an unmodified (i.e., “clean”) opinion is appropriate
based on the audit evidence obtained.

• Key audit matters have been communicated in accordance with ISA 701.
• The auditor has obtained all of the other information prior to the date of the auditor's

report and has not identified a material misstatement of the other information.
• Those responsible for oversight of the financial statements differ from those

responsible for the preparation of the financial statements.

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF XYZ LIMITED 

Opinion 

We have audited the financial statements of [XYZ Limited] (the ‘company’) for the year ended [date] 
which comprise [specify the titles of the primary statements]156 and notes to the financial statements, 
including a summary of significant accounting policies set out in note [x]157. The financial reporting 
framework that has been applied in their preparation is applicable Irish law and Accounting Standards, 
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and 
Republic of Ireland [, applying Section 1A of the Standard]158. 

In our opinion, the financial statements: 

• give a true and fair view of the assets, liabilities and financial position of the company as at
[date] and of its profit for the year then ended;

• have been properly prepared in accordance with Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland [, applying Section
1A of the Standard]11; and

• have been prepared in accordance with the requirements of the Companies Act 2014.

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs 
(Ireland)) and applicable law. Our responsibilities under those standards are further described in the 
Auditor’s responsibilities for the audit of the financial statements section of our report. We are 
independent of the company in accordance with the ethical requirements that are relevant to our audit 
of the financial statements in Ireland, including the Irish Auditing and Accounting Supervisory Authority 
(“IAASA”) Ethical Standard [, and the provisions available for small entities, in the circumstances set 
out in note [X]159 to the financial statements]160, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion. 

156 The terms used to describe the primary financial statements should be the same specific names as those 
used by the directors as required by ISA 700. 
157 ISA 700 requires a cross reference to the notes to the accounts and specifically significant accounting policies 
158 It is not a requirement to refer to Section 1A, but firms may choose to do so. 
159 As described in paragraph A35-4 of ISA 700 (Revised June 2016), IAASA’s Ethical Standard Section 6 
Provisions available for audits of small entities, paragraph 6.15 requires disclosure in the auditor’s report where 
the audit firm has taken advantage of an exemption provided in paragraphs 6.11, 6.12 or 6.13 of the Ethical 
Standard. 
160 Delete the words in square brackets if the relief and exemptions for audits of small entities provided by the 
IAASA’s Ethical Standard are not utilised. 
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Example 14 – Unmodified Opinion When a Material Uncertainty Exists and Disclosure in the 
Financial Statements Is Adequate (continued) 

Material Uncertainty Related to Going Concern 
We draw attention to note [X] in the financial statements, which indicates that [brief description of events 
or conditions identified that may cast significant doubt on the entity’s ability to continue as a going 
concern]. As stated in note [X], these events or conditions, along with the other matters as set forth in 
note [X], indicate that a material uncertainty exists that may cast significant doubt on the company’s 
ability to continue as a going concern. Our opinion is not modified in respect of this matter. 

Key Audit Matters161 
Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the financial statements of the current period. These matters were addressed in the context of 
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not 
provide a separate opinion on these matters. In addition to the matter described in the Material 
Uncertainty Related to Going Concern section, we have determined the matters described below to be 
the key audit matters to be communicated in our report. 

[Description of each key audit matter in accordance with ISA 701.] 

Other information162 
The other information comprises the information included in the annual report163, other than the financial 
statements and our auditor’s report thereon. The directors are responsible for the other information. Our 
opinion on the financial statements does not cover the other information and, except to the extent 
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.  

In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If 
we identify such material inconsistencies or apparent material misstatements, we are required to 
determine whether there is a material misstatement in the financial statements or a material 
misstatement of the other information. If, based on the work we have performed, we conclude that there 
is a material misstatement of this other information, we are required to report that fact. 

We have nothing to report in this regard. 

Opinions on other matters prescribed by Companies Act 2014 

In our opinion, based on the work undertaken in the course of the audit: 

 we have obtained all the information and explanations which we consider necessary for the
purposes of our audit;

 the accounting records of the company were sufficient to permit the financial statements to be
readily and properly audited164;

 the financial statements are in agreement with the accounting records;
 the information given in the Director’s Report is consistent with the financial statements; and
 the Director’s Report has been prepared in accordance with the Companies Act 2014.

161 Key audit matters in accordance with ISA 701 are required for specific entity types or where the Auditor 
deems it necessary see Appendix 11 for full details 
162 As outlined on page 10 “Other Information” must be included in an audit report in Ireland. 
163 The term used to describe the annual report should be the same as that used by the directors. 
164 Where the company has material branches, this notation can be expanded by including “and information and 
returns adequate for our audit have been received from branches of the company not visited by us.” 
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Example 14 – Unmodified Opinion When a Material Uncertainty Exists and Disclosure in the 
Financial Statements Is Adequate (continued) 

Matters on which we are required to report by exception 

Based on the knowledge and understanding of the Company and its environment obtained in the course 
of the audit, we have not identified any material misstatements in the directors' report. 

The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of directors’ 
remuneration and transactions required by sections 305 to 312 of the Act are not made.  We have 
nothing to report in this regard. 

Responsibilities of directors for the financial statements 

As explained more fully in the directors’ responsibilities statement on page [….], the directors are 
responsible for the preparation of the financial statements and for being satisfied that they give a true 
and fair view, and for such internal control as the directors determine is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, the directors are responsible for assessing the company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless the directors either intend to liquidate the company or to 
cease operations, or have no realistic alternative but to do so. 

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs (Ireland) will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 

A further description of our responsibilities for the audit of the financial statements is located on 
the IAASA website at: http://www.iaasa.ie/getmedia/
b2389013-1cf6-458b-9b8f-a98202dc9c3a/Description_of_auditors_responsiblities_for_audit.pdf. This 
description forms part of our audit report. 

The purpose of our audit work and to whom we owe our responsibilities 

This report is made solely to the company's members as a body in accordance with Section 391 of the 
Companies Act 2014. Our audit work has been undertaken so that we might state to the company's 
members those matters that we are required to state to them in the audit report and for no other purpose. 
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than 
the company or the company’s members as a body for our audit work, for this report, or for the opinions 
we have formed.165 

Signed by:  

Personal name of auditor Date: 
For and on behalf of: 
Compliant Accountant & Co166 

165 Paragraph included as best practice 
166 The firm name must reflect the name of the firm as it appears on the public register of the Registrar of Companies 
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Example 18 – Emphasis of matter: Uncertain outcome of a lawsuit (continued) 

Emphasis of Matter215 
In forming our opinion on the financial statements, which is not modified, we have considered the 
adequacy of the disclosures made in note [x] to the financial statements concerning the uncertain 
outcome of a lawsuit, alleging infringement of certain patent rights and claiming royalties and punitive 
damages, where the company is the defendant. The company has filed a counter action, and 
preliminary hearings and discovery proceedings on both actions are in progress. The ultimate outcome 
of the matter cannot presently be determined, and no provision for any liability that may result has been 
made in the financial statements. 
 
Conclusions relating to going concern 
 
We have nothing to report in respect of the following matters in relation to which the ISAs require us to 
report to you where: 
 

• the directors’ use of the going concern basis of accounting in the preparation of the financial 
statements is not appropriate; or 

• the directors have not disclosed in the financial statements any identified material uncertainties 
that may cast significant doubt about the company’s ability to continue to adopt the going concern 
basis of accounting for a period of at least twelve months from the date when the financial 
statements are authorised for issue. 

 
Other information216 
[Reporting in accordance with the reporting requirements in ISA 720 (Revised) – see Appendix 1 
Example 2 for suggesting wording to be inserted]  
 
Opinions on other matters prescribed by Companies Act 2014 

In our opinion, based on the work undertaken in the course of the audit: 

 we have obtained all the information and explanations which we consider necessary for the 
purposes of our audit; 

 the accounting records of the company were sufficient to permit the financial statements to be 
readily and properly audited217; 

 the financial statements are in agreement with the accounting records;  
 the information given in the Director’s Report is consistent with the financial statements; and 
 the Director’s Report has been prepared in accordance with the Companies Act 2014. 

 
Matters on which we are required to report by exception 

Based on the knowledge and understanding of the Company and its environment obtained in the course 
of the audit, we have not identified any material misstatements in the directors' report. 
 
The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of directors’ 
remuneration and transactions required by sections 305 to 312 of the Act are not made.  We have 
nothing to report in this regard. 
 
                                                 
215 As noted in ISA 706 paragraph A16, an Emphasis of Matter paragraph may be presented either directly 
before or after the Key Audit Matters section based on the auditor’s judgment as to the relative significance of the 
information included in the Emphasis of Matter paragraph. 
216 As outlined on page 10 “Other Information” must be included in an audit report in Ireland. As an emphasis of 
matter draws a reader’s attention to a specific matter but the matter is not a material misstatement of information 
requiring a modification to the report it is assumed therefore the Other Information would not be materially 
misstated and a modification to this section of the audit report required. However please note the ISA’s do not 
provide guidance or examples clarifying this point.   
217 Where the company has material branches, this notation can be expanded by including “and information and 
returns adequate for our audit have been received from branches of the company not visited by us.” 
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Example 18 – Emphasis of matter: Uncertain outcome of a lawsuit (continued) 

Responsibilities of directors for the financial statements 

[Reporting in accordance with ISA 700 (Revised) – see Appendix 1 Example 2 for suggesting wording 
to be inserted] 
 
Auditor’s responsibilities for the audit of the financial statements 

[Reporting in accordance with ISA 700 (Revised) – see Appendix 1 Example 2 for suggesting wording 
to be inserted] 
 
The purpose of our audit work and to whom we owe our responsibilities 

This report is made solely to the company's members as a body in accordance with Section 391 of the 
Companies Act 2014. Our audit work has been undertaken so that we might state to the company's 
members those matters that we are required to state to them in the audit report and for no other purpose. 
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than 
the company or the company’s members as a body for our audit work, for this report, or for the opinions 
we have formed.218 
 
Signed by:  
 
 
 
  
Personal name of auditor  Date:   
For and on behalf of: 
Compliant Accountant & Co219 
 
 

                                                 
218 Paragraph included as best practice 
219 The firm name must reflect the name of the firm as it appears on the public register of the Registrar of Companies 
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Example 24 – Qualified opinion: Limitation on scope – Auditor not appointed at the time 
of the stocktaking 

 
• Company is not a public interest entity. 
• Company qualifies as a medium company under Companies Act 2014 and 

chooses to prepare its financial statements in accordance with FRS102 (Example 
3). 

• The evidence available to the auditor was limited because the auditor did not 
observe the counting of the physical stock as at 31 December 20X1, since 
that date was prior to the time the auditor was initially engaged as auditor for 
the company. Owing to the nature of the company’s records, the auditor was 
unable to satisfy itself as to stock quantities using other audit procedures. 

• The limitation in audit scope causes the auditor to issue a qualified opinion 
‘‘except for’’ any adjustments that might have been found to be necessary had 
it been able to obtain sufficient evidence concerning stock. 

• The limitation of scope was determined by the auditor to be material but not 
pervasive to the financial statements. 

• The auditor concludes that it is still possible to express the ‘financial situation’ 
opinion. 

• Corresponding figures are presented, and the prior period’s financial 
statements were audited by a predecessor auditor. The auditor is not 
prohibited by law or regulation from referring to the predecessor auditor’s 
report on the corresponding figures and has decided to do so. 

• Based on the audit evidence obtained, the auditor has concluded that a 
material uncertainty does not exist related to events or conditions that may 
cast significant doubt on the entity’s ability to continue as a going concern in 
accordance with ISA 570 (Revised). 

• Key audit matters have been communicated in accordance with ISA 701. 
• The auditor has obtained all of the other information prior to the date of the 

auditor’s report and the matter giving rise to the qualified opinion on the 
financial statements also affects the other information. 

Extract from auditor’s report 

Qualified Opinion 
We have audited the financial statements of [XYZ Limited] (the ‘company’) for the year ended [date] 
which comprise [specify the titles of the primary statements]277 and notes to the financial statements, 
including a summary of significant accounting policies set out in note [x]278. 

In our opinion, except for the incomplete disclosure of the information referred to in the Basis for 
Qualified Opinion section of our report, the accompanying financial statements present fairly, in all 
material respects (or give a true and fair view of), the financial position of the Company as at [date], and 
(of) its financial performance and its cash flows for the year then ended in accordance with Financial 
Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland. 

Basis for Qualified Opinion 
[Brief description of events or conditions identified that have caused the limitation of scope] [With respect 
to stock having a carrying amount of €X the audit evidence available to us was limited because we did 
not observe the counting of the physical stock as at 31 December 20X1, since that date was prior to 
our appointment as auditor of the company. Owing to the nature of the company’s records, we were 
unable to obtain sufficient appropriate audit evidence regarding the stock quantities by using other audit 
procedures].  

                                                 
277 The terms used to describe the primary financial statements should be the same specific names as those 
used by the directors as required by ISA 700. 
278 ISA 700 requires a cross reference to the notes to the accounts and specifically significant accounting policies 
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Example 24 – Qualified opinion: Limitation on scope – Auditor not appointed at the time 
of the stocktaking (continued) 

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs 
(Ireland)) and applicable law. Our responsibilities under those standards are further described in the 
Auditor’s responsibilities for the audit of the financial statements section of our report. We are 
independent of the company in accordance with the ethical requirements that are relevant to our audit 
of the financial statements in Ireland, including the Irish Auditing and Accounting Supervisory Authority 
(“IAASA”) Ethical, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our qualified opinion. 
 
Key Audit Matters279 
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit 
of the financial statements of the current period. These matters were addressed in the context of our audit of 
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate 
opinion on these matters. In addition to the matter described in the Basis for Qualified Opinion section we 
have determined the matters described below to be the key audit matters to be communicated in our report. 
 
[Description of each key audit matter in accordance with ISA 701.] 
 
Other information280 
[Reporting in accordance with the reporting requirements in ISA 720 (Revised)] 
Management281 is responsible for the other information. The other information comprises the 
[information included in the Directors’ report282, but does not include the [consolidated] financial 
statements and our auditor’s report thereon.] 
 
Our opinion on the [consolidated] financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon. 
 
In connection with our audit of the [consolidated] financial statements, our responsibility is to read the 
other information and, in doing so, consider whether the other information is materially inconsistent with 
the [consolidated] financial statements or our knowledge obtained in the audit or otherwise appears to 
be materially misstated. 
 
If, based on the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. As described in the Basis for Qualified Opinion 
section above, we were unable to obtain sufficient appropriate evidence about [to support the carrying 
value of inventories at €x being the cost as at [Date] and not the lower of the net realisable value of €x] 
283. Accordingly, we are unable to conclude whether or not the other information is materially misstated 
with respect to this matter. 
 
Other Matter 
The financial statements of the Company for the year ended [date], were audited by another auditor 
who expressed an unmodified opinion on those statements on [date]. 
 
 

                                                 
279 Key audit matters in accordance with ISA 701 are required for specific entity types or where the Auditor 
deems it necessary see Appendix 11 for full details. 
280 As outlined on page 10 “Other Information” must be included in an audit report in Ireland. 
281 Or other terms that are appropriate in the context of the legal framework. 
282 Or other name as appropriate to the entity such as chairman’s report etc. 
283 As outlined in the background to the opinion formed the auditor has determined that the limitation of scope 
affects the “Other Information and has tailored this section accordingly.  
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Example 24 – Qualified opinion: Limitation on scope – Auditor not appointed at the time 
of the stocktaking (continued) 

Opinions on other matters prescribed by Companies Act 2014284 
In our opinion, based on the work undertaken in the course of the audit: 

 In respect solely of the limitation on our work relating to stock, described above: 
o we have not obtained all the information and explanations that we consider necessary 

for the purpose of our audit; and 
o we were unable to determine whether proper accounting records have been kept. 

 the accounting records of the company were sufficient to permit the financial statements to be 
readily and properly audited285; 

 the financial statements are in agreement with the accounting records;  
 the information given in the Director’s Report is consistent with the financial statements; and 
 the Director’s Report has been prepared in accordance with the Companies Act 2014. 

 
Matters on which we are required to report by exception 
Based on the knowledge and understanding of the Company and its environment obtained in the course 
of the audit, we have not identified any material misstatements in the directors' report.  
 
The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of directors’ 
remuneration and transactions required by sections 305 to 312 of the Act are not made.  We have 
nothing to report in this regard. 
 
Responsibilities of directors for the financial statements 
[Reporting in accordance with ISA 700 (Revised) – see Appendix 1 Example 2 for suggesting wording 
to be inserted] 
 
Auditor’s responsibilities for the audit of the financial statements 
[Reporting in accordance with ISA 700 (Revised) – see Appendix 1 Example 2 for suggesting wording 
to be inserted] 
 
The purpose of our audit work and to whom we owe our responsibilities 

This report is made solely to the company's members as a body in accordance with Section 391 of the 
Companies Act 2014. Our audit work has been undertaken so that we might state to the company's 
members those matters that we are required to state to them in the audit report and for no other purpose. 
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than 
the company or the company’s members as a body for our audit work, for this report, or for the opinions 
we have formed.286 
 
Signed by:  
 
 
  
Personal name of auditor  Date:   
For and on behalf of: 
Compliant Accountant & Co287 
 

                                                 
284 Due to the limitation of scope created, “Opinions on other matters prescribed by Companies Act 2014” must 
be amended to take account of the requirements of S.387 of Companies Act 2014, however the financial 
statements and Directors Report do present the financial information as reconciled to the underlying records 
therefore nothing else is changed. 
285 Where the company has material branches, this notation can be expanded by including “and information and 
returns adequate for our audit have been received from branches of the company not visited by us.” 
286 Paragraph included as best practice. 
287 The firm name must reflect the name of the firm as it appears on the public register of the Registrar of 
Companies. 
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Appendix 10 – Other matter paragraphs  

 
ISA 706 - Emphasis of Matter Paragraphs and Other Matter Paragraphs in the 

Independent Auditor’s Report (Extracts) 
 
Other Matter Paragraphs in the Auditor’s Report 

11. If the auditor considers it necessary to communicate a matter other than those that are presented or 
disclosed in the financial statements that, in the auditor’s judgment, is relevant to users’ understanding 
of the audit, the auditor’s responsibilities or the auditor’s report, the auditor shall include an Other 
Matter paragraph in the auditor’s report, provided: 

a. This is not prohibited by law or regulation; and 

b. When ISA (Ireland) 701 applies, the matter has not been determined to be a key audit matter to 
be communicated in the auditor’s report. (Ref:  Para. A9–  A14) 

12. When the auditor includes an Other Matter paragraph in the auditor’s report, the auditor shall include 
the paragraph within a separate section with the heading “Other Matter,” or other appropriate heading.  
(Ref: Para. A15-A17) 

Communication with Those Charged with Governance 

13. If the auditor expects to include an Emphasis of Matter or an Other Matter paragraph in the auditor’s 
report, the auditor shall communicate with those charged with governance regarding this expectation 
and the proposed wording of this paragraph. (Ref: Para. A18) 

 
Examples of Other Matter situations might be: 

 Relevant to Users’ Understanding of the Audit 
o other planning and scoping matters (e.g., the planned scope of the audit, or the 

application of materiality in the context of the audit) 
o Specific applicable relevant legislation to a users understanding of the financial 

statements, (e.g. application of FRS 105 under the micro companies regime See 
example 1) 

o In the rare circumstance where the auditor is unable to withdraw from an engagement 
the auditor may consider it necessary to include an Other Matter paragraph 

 Relevant to Users’ Understanding of the Auditor’s Responsibilities or the Auditor’s Report 
o Law, regulation or generally accepted practice may require or permit the auditor to 

elaborate on matters that provide further explanation of the auditor’s responsibilities 
in the audit of the financial statements 

 Reporting on more than one set of financial statements 
o the auditor may include an Other Matter paragraph in the auditor’s report, referring to 

the fact that one set of financial statements in accordance with a general purpose 
framework (e.g., FRS 102) has been prepared by the entity and another set of 
financial statements in accordance with another general purpose framework (e.g., 
IFRS) and that the auditor has issued a report on those financial statements.  

o Or alternatively the auditor is engaged to express in the same auditor’s report an 
opinion on the compliance of the financial statements with an additional financial 
reporting framework. This is only permissible if the auditor is satisfied that there are 
no differences between the two financial reporting frameworks that affect the financial 
statements being reported on. 

 Restriction on distribution or use of the auditor’s report 
o as the financial statements have been prepared for a specific purpose and intended 

for specific users needs, the auditor may consider it necessary to include an Other 
Matter paragraph, stating that the auditor’s report is intended solely for the intended 
users, and should not be  distributed to or used by other parties. 

Examples 1, 5, 6, 7 & 12 provide a sample of “Other matters”.  
Example 33 – Unmodified Opinion for an entity who transitions from audit exempt in prior year. 
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Example 33 – Unmodified Opinion for an entity who transitions from being audit exempt 
in prior year   
 

• Irish non-publicly traded company prepares FRS 102 Section 1A financial 
statements (Example 2). 

• Company does not prepare group financial statements or ISA 600 does not 
apply. 

• The Company is no longer entitled to avail of the audit exemption and the work 
of the auditor is limited to the current year financial information. 

• Auditor is not required, and has otherwise not decided, to communicate key 
audit matters in accordance with ISA 701. 

 
INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF XYZ LIMITED 

Opinion 

We have audited the financial statements of [XYZ Limited] (the ‘company’) for the year ended [date] 
which comprise [specify the titles of the primary statements]364 and notes to the financial statements, 
including a summary of significant accounting policies set out in note [x]365. The financial reporting 
framework that has been applied in their preparation is applicable Irish law and Accounting Standards, 
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and 
Republic of Ireland [, applying Section 1A of the Standard]366. 

In our opinion, the financial statements: 

• give a true and fair view of the assets, liabilities and financial position of the company as at 
[date] and of its profit for the year then ended; 

• have been properly prepared in accordance with Financial Reporting Standard 102 The 
Financial Reporting Standard applicable in the UK and Republic of Ireland [, applying Section 
1A of the Standard]11; and 

• have been prepared in accordance with the requirements of the Companies Act 2014. 
 
Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs 
(Ireland)) and applicable law. Our responsibilities under those standards are further described in the 
Auditor’s responsibilities for the audit of the financial statements section of our report. We are 
independent of the company in accordance with the ethical requirements that are relevant to our audit 
of the financial statements in Ireland, including the Irish Auditing and Accounting Supervisory Authority 
(“IAASA”) Ethical Standard [, and the provisions available for small entities, in the circumstances set 
out in note [X]367 to the financial statements]368, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion. 
 

                                                 
364 The terms used to describe the primary financial statements should be the same specific names as those 
used by the directors as required by ISA 700. 
365 ISA 700 requires a cross reference to the notes to the accounts and specifically significant accounting policies 
366 It is not a requirement to refer to Section 1A, but firms may choose to do so. 
367 As described in paragraph A35-4 of ISA 700 (Revised June 2016), IAASA’s Ethical Standard Section 6 
Provisions available for audits of small entities, paragraph 6.15 requires disclosure in the auditor’s report where 
the audit firm has taken advantage of an exemption provided in paragraphs 6.11, 6.12 or 6.13 of the Ethical 
Standard. 
368 Delete the words in square brackets if the relief and exemptions for audits of small entities provided by the 
IAASA’s Ethical Standard are not utilised. 
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Example 33 – Unmodified Opinion for an entity who transitions from being audit exempt in prior 
year (continued) 

Conclusions relating to going concern 
 
We have nothing to report in respect of the following matters in relation to which the ISAs require us to 
report to you where: 
 

• the directors’ use of the going concern basis of accounting in the preparation of the financial 
statements is not appropriate; or 

• the directors have not disclosed in the financial statements any identified material uncertainties 
that may cast significant doubt about the company’s ability to continue to adopt the going concern 
basis of accounting for a period of at least twelve months from the date when the financial 
statements are authorised for issue. 

 
Other information369 
 
The other information comprises the information included in the annual report370, other than the financial 
statements and our auditor’s report thereon. The directors are responsible for the other information. Our 
opinion on the financial statements does not cover the other information and, except to the extent 
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.  
 
In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If 
we identify such material inconsistencies or apparent material misstatements, we are required to 
determine whether there is a material misstatement in the financial statements or a material 
misstatement of the other information. If, based on the work we have performed, we conclude that there 
is a material misstatement of this other information, we are required to report that fact. 
 
We have nothing to report in this regard. 
 
Opinions on other matters prescribed by Companies Act 2014 

In our opinion, based on the work undertaken in the course of the audit: 

 we have obtained all the information and explanations which we consider necessary for the 
purposes of our audit; 

 the accounting records of the company were sufficient to permit the financial statements to be 
readily and properly audited371; 

 the financial statements are in agreement with the accounting records;  
 the information given in the Director’s Report is consistent with the financial statements; and 
 the Director’s Report has been prepared in accordance with the Companies Act 2014. 

 
Matters on which we are required to report by exception 

Based on the knowledge and understanding of the Company and its environment obtained in the course 
of the audit, we have not identified any material misstatements in the directors' report. 
 
The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of directors’ 
remuneration and transactions required by sections 305 to 312 of the Act are not made.  We have 
nothing to report in this regard. 
 
                                                 
369 As outlined on page 10 “Other Information” must be included in an audit report in Ireland. 
370 The term used to describe the annual report should be the same as that used by the directors. 
371 Where the company has material branches, this notation can be expanded by including “and information and 
returns adequate for our audit have been received from branches of the company not visited by us.” 
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Example 33 – Unmodified Opinion for an entity who transitions from being audit exempt in prior 
year (continued) 

Other matters 372 

We were appointed by [state by whom or which body the auditor was appointed] on [date] to audit the 
financial statements for the year ending [date]. We draw attention to note [x], which details the 
company no longer qualifies for the entitlement of audit exemption in respect of the year ended [date]. 
We do not provide an opinion or any form of assurance in respect of the comparative information for 
year ended [date] which are unaudited. 
 

Responsibilities of directors for the financial statements 

As explained more fully in the directors’ responsibilities statement on page [….], the directors are 
responsible for the preparation of the financial statements and for being satisfied that they give a true 
and fair view, and for such internal control as the directors determine is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, the directors are responsible for assessing the company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless the directors either intend to liquidate the company or to 
cease operations, or have no realistic alternative but to do so. 
 
Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs (Ireland) will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 
 
A further description of our responsibilities for the audit of the financial statements is located on the 
IAASA website at: http://www.iaasa.ie/getmedia/b2389013-1cf6-458b-9b8f-
a98202dc9c3a/Description_of_auditors_responsiblities_for_audit.pdf. This description forms part of our 
audit report. 
 
Or  
 
Further details relating to our work as auditor is set out in the Scope of Responsibilities Statement 
contained in the appendix of this report, which is to be read as an integral part of our report.373 
 
Or Alternatively include full content of the appendix within the body of this Audit Report 
 
 
 
 
 

                                                 
372 Per ISA 710 paragraph 14 - If the prior period financial statements were not audited, the auditor shall state in 
an Other Matter paragraph in the auditor’s report that the corresponding figures are unaudited. Such a statement 
does not, however, relieve the auditor of the requirement to obtain sufficient appropriate audit evidence that the 
opening balances do not contain misstatements that materially affect the current period’s financial statements. 
373 Inclusion of the Appendix in full (and without modification) is necessary to meet the requirements of ISA 700. 
Please see Appendix preceding this audit report. 
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Example 33 – Unmodified Opinion for an entity who transitions from being audit exempt in prior 
year (continued) 

The purpose of our audit work and to whom we owe our responsibilities 

This report is made solely to the company's members as a body in accordance with Section 391 of the 
Companies Act 2014. Our audit work has been undertaken so that we might state to the company's 
members those matters that we are required to state to them in the audit report and for no other purpose. 
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than 
the company or the company’s members as a body for our audit work, for this report, or for the opinions 
we have formed.374 
 
 
 
Signed by:  
 
 
 
  
Personal name of auditor  Date:   
For and on behalf of: 
Compliant Accountant & Co375 
 

Chartered 
 
Chartered Accountants & 
Statutory Audit Firm, 
Accountants Row, 
Any County 

 

ACCA 
 
Chartered Certified Accounts & 
Statutory Auditors/Statutory 
Auditor, 
Accountants Row, 
Any County 

CPA 
 
Certified Public Accountants & 
Statutory Audit Firm, 
Accountants Row, 
Any County 

 
 
 

                                                 
374 Paragraph included as best practice 
375 The firm name must reflect the name of the firm as it appears on the public register of the Registrar of Companies 

A Personalised CPD Certificate of Completion will be forwarded to you upon completion of this course. 
These notes do not serve as proof of completion alone.

© OmniPro Education & Training 501 of 638



OmniPro Audit Opinion Guide and illustrative auditor’s reports 

Key Audit Matters  APPENDIX 11  
   
 

141 

Appendix 11 – Key Audit Matters  

 

ISA 701 deals with the auditor’s responsibility to communicate key audit matters in the auditor’s report including 
other audit planning and scoping matters. It is intended to address both the auditor’s judgment as to what to 
communicate in the auditor’s report and the form and content of such communication. This ISA applies to audits of 
complete sets of general purpose financial statements of listed entities and circumstances when the auditor 
otherwise decides to communicate key audit matters in the auditor’s report. This ISA also applies when the auditor 
is required by law or regulation to communicate key audit matters in the auditor’s report. This ISA also applies 
to audits of complete sets of general purpose financial statements of other public interest entities and entities 
that are required, and those that choose voluntarily, to report on how they have applied the UK Corporate 
Governance Code. 

Key matters requiring disclosure might be: 
 

 Matters that pose challenges in obtaining sufficient appropriate audit evidence or in forming an opinion on 
the financial statements;  

 Areas of complexity or significant management judgment that form the basis for material items in the 
financial statements, and require complex auditor judgments;  

 limitations on the auditor’s ability to obtain audit evidence such as imposed restrictions or visible market 
comparisons that related party transactions are at market rates; and  

 Important events or transactions which could have a significant economic, accounting, regulatory, 
industry, or other developments that affect the entity or management and the auditor’s overall approach 
to the audit and result in being a key matter. 

 
Paragraph A29 of the guidance describes other consideration that may be relevant as being: 
 

 The importance of the matter to intended users’ understanding of the financial statements as a whole, in 
particular, its materiality to the financial statements;  

 The nature of the underlying accounting policy relating to the matter or the complexity or subjectivity 
involved in management’s selection of an appropriate policy compared to other entities within its industry;  

 The nature and materiality, quantitatively or qualitatively, of corrected and accumulated uncorrected 
misstatements due to fraud or error related to the matter, if any.  

 The nature and extent of audit effort needed to address the matter, including:  
o The extent of specialized skill or knowledge needed to apply audit procedures to address the 

matter or evaluate the results of those procedures, if any.  
o The nature of consultations outside the engagement team regarding the matter.  

 The nature and severity of difficulties in applying audit procedures, evaluating the results of those 
procedures, and obtaining relevant and reliable evidence on which to base the auditor’s opinion, in 
particular as the auditor’s judgments become more subjective; 

 The severity of any control deficiencies identified relevant to the matter; and   
 Whether the matter involved a number of separate, but related, auditing considerations. For example, 

long-term contracts may involve significant auditor attention with respect to revenue recognition, litigation 
or other contingencies, and may have an effect on other accounting estimates.  

 
If there is a modification to the opinion in accordance with ISA 705 as a result of a specific matter, then as the 
modification will require specific information as to how and why the modification came about, there is no need to 
include details of the specific matter in the key Audit Matters section and this should be reserved for those other 
key audit matters which the auditor needs to draw a reader’s attention too.  
Communicating key audit matters in the auditor’s report is not: 
 

a) A substitute for disclosures in the financial statements that the applicable financial reporting framework 
requires management to make, or that are otherwise necessary to achieve fair presentation; 

b) A substitute for the auditor expressing a modified opinion when required by the circumstances of a specific 
audit engagement in accordance with ISA 705; 

c) A substitute for reporting in accordance with ISA 570 when a material uncertainty exists relating to events 
or conditions that may cast significant doubt on an entity’s ability to continue as a going concern; or 

d) A separate opinion on individual matters. 
 
Examples 5, 6 show the insertion requirement of Key Audit Matters while examples 12 and 13 provide 
a more broken down example of what the reporting requirements under ISA 701 might look like.
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Sample of description included in the body of text of Audit Report for a Non - Publicly 
traded company incorporated in Ireland preparing financial statements under FRS 102 
 

• Company is not a public interest entity qualifies as a medium company under 
Companies Act 2014 and chooses to prepare its financial statements in 
accordance with FRS102 (Example 3). 

• Company does not prepare group financial statements or ISA 600 does not 
apply. 

• Auditor is not required, and has otherwise not decided, to communicate key 
audit matters in accordance with ISA 701. 

 
INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF XYZ LIMITED 

Opinion 

We have audited the financial statements of [XYZ Limited] (the ‘company’) for the year ended [date] 
which comprise [specify the titles of the primary statements]384 and notes to the financial statements, 
including a summary of significant accounting policies set out in note [x]385. The financial reporting 
framework that has been applied in their preparation is applicable Irish law and Accounting Standards, 
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and 
Republic of Ireland. 

In our opinion, the financial statements: 

• give a true and fair view of the assets, liabilities and financial position of the company as at 
[date] and of its profit for the year then ended; 

• have been properly prepared in accordance with Financial Reporting Standard 102 The 
Financial Reporting Standard applicable in the UK and Republic of Ireland; and 

• have been prepared in accordance with the requirements of the Companies Act 2014. 
 
Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs 
(Ireland)) and applicable law. Our responsibilities under those standards are further described in the 
Auditor’s responsibilities for the audit of the financial statements section of our report. We are 
independent of the company in accordance with the ethical requirements that are relevant to our audit 
of the financial statements in Ireland, including the Ethical Standard as issued by the Irish Auditing and 
Accounting Supervisory Authority (“IAASA”), and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our opinion. 
 

Conclusions relating to going concern 

We have nothing to report in respect of the following matters in relation to which the ISAs require us to 
report to you where: 

 
• the directors’ use of the going concern basis of accounting in the preparation of the financial 

statements is not appropriate; or 
• the directors have not disclosed in the financial statements any identified material uncertainties 

that may cast significant doubt about the company’s ability to continue to adopt the going concern 
basis of accounting for a period of at least twelve months from the date when the financial 
statements are authorised for issue. 

                                                 
384 The terms used to describe the primary financial statements should be the same specific names as those 
used by the directors as required by ISA 700. 
385 ISA 700 requires a cross reference to the notes to the accounts and specifically significant accounting 
policies. 
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Sample of description included in the body of text of Audit Report for a Non - Publicly traded 
company incorporated in Ireland preparing financial statements under FRS 102 (continued) 

Other information 

The other information comprises the information included in the annual report386, other than the financial 
statements and our auditor’s report thereon. The directors are responsible for the other information. Our 
opinion on the financial statements does not cover the other information and, except to the extent 
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. 
In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If 
we identify such material inconsistencies or apparent material misstatements, we are required to 
determine whether there is a material misstatement in the financial statements or a material 
misstatement of the other information. If, based on the work we have performed, we conclude that there 
is a material misstatement of this other information, we are required to report that fact. 
 
We have nothing to report in this regard. 
 
Opinions on other matters prescribed by Companies Act 2014 

In our opinion, based on the work undertaken in the course of the audit: 

 we have obtained all the information and explanations which we consider necessary for the 
purposes of our audit; 

 the accounting records of the company were sufficient to permit the financial statements to be 
readily and properly audited387; 

 the financial statements are in agreement with the accounting records;  
 the information given in the Director’s Report is consistent with the financial statements; and 
 the Director’s Report has been prepared in accordance with the Companies Act 2014. 

 
Matters on which we are required to report by exception 

Based on the knowledge and understanding of the Company and its environment obtained in the course 
of the audit, we have not identified any material misstatements in the directors' report. 
 
The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of directors’ 
remuneration and transactions required by sections 305 to 312 of the Act are not made.  We have 
nothing to report in this regard. 
 
Responsibilities of directors for the financial statements 

As explained more fully in the directors’ responsibilities statement on page [….], the directors are 
responsible for the preparation of the financial statements and for being satisfied that they give a true 
and fair view, and for such internal control as the directors determine is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, the directors are responsible for assessing the company’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless the directors either intend to liquidate the company or to 
cease operations, or have no realistic alternative but to do so. 

                                                 
386 The term used to describe the annual report should be the same as that used by the directors. 
387 Where the company has material branches, this notation can be expanded by including “and information and 
returns adequate for our audit have been received from branches of the company not visited by us.” 
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Sample of description included in the body of text of Audit Report for a Non - Publicly traded 
company incorporated in Ireland preparing financial statements under FRS 102 (continued) 

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with ISAs (Ireland) will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these financial statements. 
 
As part of an audit in accordance with ISAs (Ireland), we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the [consolidated]388 financial 
statements, whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the [Group and the parent]389 Company's internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by [management] [insert specific term, 
e.g. trustees, directors]. 

 Conclude on the appropriateness of the director’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on [Group and the parent] Company's ability 
to continue as going concerns. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor's report to the related disclosures in the financial statements or, 
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the 
audit evidence obtained up to the date of our auditor's report. However, future events or 
conditions may cause the [Group or the parent] Company to cease to continue as going 
concerns. 

 Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

 

                                                 
388 Include, amend or delete as appropriate depending on the audit type and entity involved. 
389 Tailor specific to audit circumstances and entity type involved. 

For Group Audits 
 Obtain sufficient appropriate audit evidence regarding the financial information of the business 

activities within the Group to express an opinion on the (consolidated) financial statements. The 
group auditor is responsible for the direction, supervision and performance of the group audit. 
The group auditor remains solely responsible for the audit opinion. 
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