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Independent auditor’s report

To the Directors of Solidarity Response Fund NPC

Report on the audit of the financial statements

Our qualified opinion

In our opinion, except for the possible effects of the matter described in the Basis for qualified opinion
section of our report, the financial statements present fairly, in all material respects, the financial position
of Solidarity Response Fund NPC (the Company) as at 28 February 2021, and its financial performance
and its cash flows for the period from date of incorporation on 25 March 2020 to 28 February 2021 in
accordance with International Financial Reporting Standards and the requirements of the Companies Act
of South Africa.

What we have audited

Solidarity Response Fund NPC’s financial statements set out on pages 28 to 63 comprise:

the statement of financial position as at 28 February 2021;

the statement of profit or loss and other comprehensive income for the period from date of
incorporation on 25 March 2020 to 28 February 2021;

the statement of changes in equity for the period from date of incorporation on 25 March 2020 to 28
February 2021;

the statement of cash flows for the period from date of incorporation on 25 March 2020 to 28 February
2021; and

the notes to the financial statements, which include a summary of significant accounting policies.

Basis for qualified opinion

The Company derives a portion of its revenues from third party collection agent donations amounting to
R27 million. In common with many not-for-profit organizations, the completeness of these revenues is not
susceptible to satisfactory audit verification. Accordingly, verification of these revenues was limited to the
amounts that have been recorded in the records of the entity. Therefore, we were not able to determine
whether any adjustments might be necessary to donations received, other receivables and cash flows
from operating activities for the period from date of incorporation on 25 March 2020 to 28 February 2021,
current assets as at 28 February 2021 and net assets as 28 February 2021.
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We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified opinion.

Independence

We are independent of the Company in accordance with the Independent Regulatory Board for Auditors’
Code of Professional Conduct for Registered Auditors (IRBA Code) and other independence requirements
applicable to performing audits of financial statements in South Africa. We have fulfilled our other ethical
responsibilities in accordance with the IRBA Code and in accordance with other ethical requirements
applicable to performing audits in South Africa. The IRBA Code is consistent with the corresponding
sections of the International Ethics Standards Board for Accountants’ International Code of Ethics for
Professional Accountants (including International Independence Standards).

Material uncertainty relating to going concern

We draw your attention to Note 16 of the financial statements which indicates that the Company does not
have a specific period of existence and its termination will be determined by the directors, taking into
consideration the necessity to maintain the Company’s existence to enable the ongoing fulfilment of its
objectives. This fact along with the matters in Note 16 indicate that a material uncertainty exists that may
cast significant doubt on the Company’s ability to continue as a going concern. Our opinion is not modified
in respect of this matter.

Our audit approach

Overview

Overall materiality

Overall materiality: R17.2 million, which represents 0.9% of
operating expenditure

Key audit matters

Revenue recognition

Operating expenditure
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As part of designing our audit, we determined materiality and assessed the risks of material misstatement
in the financial statements. In particular, we considered where the directors made subjective judgements;
for example, in respect of significant accounting estimates that involved making assumptions and
considering future events that are inherently uncertain. As in all of our audits, we also addressed the risk
of management override of internal controls, including among other matters, consideration of whether
there was evidence of bias that represented a risk of material misstatement due to fraud.

Materiality

The scope of our audit was influenced by our application of materiality. An audit is designed to obtain
reasonable assurance whether the financial statements are free from material misstatement.
Misstatements may arise due to fraud or error. They are considered material if individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of the
financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality,
including the overall materiality for the financial statements as a whole as set out in the table below.
These, together with qualitative considerations, helped us to determine the scope of our audit and the
nature, timing and extent of our audit procedures and to evaluate the effect of misstatements, both
individually and in aggregate on the financial statements as a whole.

Overall materiality R17.2 million

How we determined it 0.9% of operating expenditure

Rationale for the
materiality benchmark
applied

We applied operating expenditure as the materiality benchmark based
on our assessment of the common information needs of users of these
financial statements. We believe that operating expenditure is indicative
of the financial performance of the Company and represents the
financial consequences of fulfilling the objectives for which it was
established, as donors would be focused on ascertaining how their
contributions were used to meet the Company’s objectives.

We applied 0.9% to operating expenditure, which is lower than the
quantitative thresholds normally used for this type of entity. This was to
account for the nature of the Company and it being in its start-up phase
of operations.
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Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Key audit matters How our audit addressed the key audit matter

Revenue recognition

This key audit matter does not include the audit
considerations relating to the completeness of
donations received from third party collection
agents, which is described in the ‘Basis for
qualified opinion’ section of this audit report.

The Company was created as a means for donors
to contribute to one consolidated effort to address
the COVID-19 pandemic in South Africa and
accepts monetary donations through direct
deposits into the Company’s bank accounts and
through third party collection agents. Donations
are also received through contributions in-kind
which include either goods or services for which
the Company does not transfer any consideration
to the donor in exchange for the goods or services
received.

IFRS does not contain specific guidance for non-
profit and non-governmental organisations on the
accounting treatment for the receipt of cash,
services or goods as part of non-exchange
transactions (donations). Management have
exercised their judgement to develop and apply an
accounting policy that is both relevant to and
reliable for the users of the financial statements.

Our procedures relating to revenue recognition
included the following:

We obtained external bank confirmations to
corroborate the bank accounts that were
registered in the Company’s name and to
confirm the respective bank balances at the
period end. No differences were noted;

We made additional enquiries with the
respective banks to whom we sent
confirmations to ascertain the completeness of
the list of bank accounts provided to us by
management. No differences were noted;
We obtained the bank statements from
management for the period under review and
reconciled all deposits included on the
obtained bank statements to donation revenue
recorded. We traced material reconciling items
to supporting evidence and noted matters for
follow up, none of which impacted revenue
recognition;

We inspected the donation revenue contracts
to determine whether any conditional clauses
could result in deferred revenue recognition. In
this regard, where applicable, all conditions
precedent to such donations had been met by
period end;

We evaluated the revenue accounting policy
as included in the financial statements.
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Key audit matters How our audit addressed the key audit matter

The requirements of the IFRS Conceptual
framework for financial reporting (2018)
(“Conceptual Framework”), IAS 20 Government
Grants (“IAS 20”) and IAS 16 Property and Plant
and Equipment (“IAS 16”) were considered in
developing an accounting policy for non-exchange
transactions.

In addition, management considered the most
recent pronouncements by other standard setters
that use a similar conceptual framework as that
set out in the IFRS Conceptual framework
Conceptual Framework that do not conflict with the
International Accounting Standards Board’s
standards, interpretations and the Framework,
which included IPSAS 23 Revenue from Non-
Exchange Transactions (“IPSAS 23”), the
principles of which are similar to that of the
Conceptual Framework.

We have determined that the recognition of
revenue is a matter of most significance to the
audit of the financial statements due to the
judgement applied in determining the accounting
policy for revenue recognition, and the audit effort
applied in determining whether the recognition
criteria have been met.

Refer to notes 2.3, 2.4 and 8 to the financial
statements for disclosure relating to this key audit
matter.

Our assessment included a comparison
between the accounting policy applied and the
principles of IFRS and those of other
standard-setting bodies that use a similar
conceptual framework to develop accounting
standards that have specific guidance dealing
with non-exchange transactions (i.e.,
donations) recognised as revenue. We
concluded that the revenue recognition policy
was appropriate taking into account the
business model of the Company.

Operating expenditure

Pursuant to its objective of aiding in the COVID-19
pandemic relief, the Company incurred operating
expenditure classified under three pillars, namely:
health response, humanitarian and solidarity
campaigns.

Our procedures relating to the point at which
operating expenditure is recognised included the
following:

We obtained an understanding of
management’s processes and controls in
relation to the recognition of operating
expenditure;
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Key audit matters How our audit addressed the key audit matter

Within each of these pillars, expenditure was
incurred based on the relevant activities as
governed by the contractual arrangements with
suppliers, implementers, service providers and/or
subcontractors engaged by the Company (third
parties).

Management has considered the underlying
contractual arrangements in order to determine
the point at which operating expenditure should be
recognised within the financial statements, as the
Company is dependent on these third parties for
the final delivery and/or provision of goods and
services.

We considered the recognition of operating
expenditure to be a matter of most significance to
the audit of the financial statements due to the
audit effort required in assessing the
appropriateness of the point of recognition with
reference to the underlying contractual
arrangements.

Refer to notes 2.3, 2.5 and 9 for disclosure with
respect to this key audit matter.

We obtained a detailed list of operating
expenditure for each of the three pillars from
management, and compared the aggregate
amount of the expenditure to the trial balance
(which is recorded net of VAT where a valid
tax invoice exists) and noted no material
differences;

We aggregated all credits (i.e., expenses paid)
reflected on the bank statements and
reconciled this to the aggregate amount of the
expenditure in the trial balance. We traced
material reconciling items to supporting
documentation. We noted no further matters
for consideration;

We disaggregated the operating expenditure
within each pillar based on the nature of the
expenses and selected samples to test the
point of recognition as follows:

1. Health - Donation of Personal Protective
Equipment (PPE):

We reconciled the signed delivery
records from the external logistics
contractor to the requisitions received
from the designated recipient
government department to verify that the
delivery of PPE had occurred. In this
regard, we noted that one subcontractor
was unable to provide a breakdown of
the delivery details to enable the
reconciliation to be performed.
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Key audit matters How our audit addressed the key audit matter

For these items, we obtained positive
confirmations from the recipient
regarding the descriptions and
quantities of goods delivered to them
and agreed these to the corresponding
requisitions and inventory movements
noted in the inventory distribution report
obtained from the external logistics
contractor. No material differences were
noted.

2. Health - Donation of critical care
equipment and manufactured
ventilators:

We agreed the details of the items
delivered to signed delivery records
provided by the external logistics
contractor to verify the recognition of the
operating expense. No material
exceptions were noted.

3. Health - COVID test kits, testing and
research:

We obtained the project completion
reports received by the Company from
its service provider in respect of COVID
test kits and testing. We reconciled the
information in the project completion
reports to supporting invoices and
delivery documents to verify that the
operating expenditure had been
recognised appropriately. We noted no
material exceptions.
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Key audit matters How our audit addressed the key audit matter

We obtained the project progress
reports relating to COVID research as
received by the Company from its
service provider. We compared the
milestones achieved per the progress
reports to those contracted for and to the
expenditure incurred by the Company.
We noted no material exceptions.

We obtained written representation from
the executive chairing the committee
responsible for oversight of this project.
The representation included an
acknowledgment of the committee's
responsibility to ensure that the
expenditure met the relevant recognition
criteria, and that the project was
executed as contracted.

4. Health - Logistics:

We agreed the operating expenditure to
invoices, freight documentation and
signed waybills which included details of
the delivery charges of logistics service
providers, with no material exceptions
noted.

5. Humanitarian and solidarity campaign:

We obtained the completion reports
received by the Company from its third-
party campaign implementers and
compared the details of the projects
denoted on these reports to the
operating expenditure recognised.
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Key audit matters How our audit addressed the key audit matter

We obtained written representation from
the executive chairing the committee
responsible for oversight of this project.
The representation included an
acknowledgment of the committee's
responsibility to ensure that the
expenditure met the relevant recognition
criteria, and that the project was
executed as contracted.

For items sampled within the various
pillars, we inspected the payments or
delivery approvals to ensure that the
appropriate levels of approval were
obtained in-line with the Company’s
approved delegation of authority. Where
exceptions were noted, these were
further investigated by us and found to
be acceptable in terms of our
understanding of the nature of the
expense and operating structure of the
Company.

We selected a sample of payments
made subsequent to the period-end from
the Company’s bank statements. For
each sampled item, we inspected the
supporting evidence to ensure that the
expenditure was recorded in the correct
period. No material exceptions were
noted.
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Key audit matters How our audit addressed the key audit matter

We attended the period end inventory
count to verify quantities of inventory on
hand at that date. In addition, we
reconciled the PPE inventory quantities
purchased and delivered during the
period to the closing inventory quantities
and noted no material differences.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the document titled “Solidarity Response Fund NPC Financial Statements for the period from
date of incorporation on 25 March 2020 to 28 February 2021”, which includes the Directors’ Report, the
Audit and Risk Committee’s Report and the Certification by Company Secretary as required by the
Companies Act of South Africa which we obtained prior to the date of this auditor’s report, and the
document titled “Solidarity Fund Integrated Annual Report 2021”, which is expected to be made available
to us after that date. The other information does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not and will not
express an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and the requirements of the Companies Act
of South Africa, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.
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We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

From the matters communicated with the directors, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

In terms of the IRBA Rule published in Government Gazette Number 39475 dated 4 December 2015, we
report that PricewaterhouseCoopers Inc. has been the auditor of Solidarity Response Fund NPC for one
period.

PricewaterhouseCoopers Inc.
Director: Raj Dhanlall
Registered Auditor
Johannesburg, South Africa
16 September 2021










































































